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THE HYDERABAD LEGISLATIVE ASSEMBLY 
TuESDiiY, 14 th April, 1958 
The Mouse mei at Three of the Clock 
[Mr. Speaker in the Chair] 

L.A. Bill No. XIII of 1953, the Hyderabad Sales Tax 
(Amendment) Bill, 1953. 

Mr. Speaker : Let us take up the first item of the Agenda: 
First Reading of L.A. Bill No. XIII of 1953. 

Minister for Finance and Statistics % {Dr. G. S. Melkote) 
Sir, I beg to move : 

“ That L.A. Bill No. XIII of 1953, the Hyderabad 
General Sales Tax (Amendment) Bill, 1953, be read a first 
”, 

Mr. Speaker : Motion moved : 

“ That L. A. Bill No. XIII of 1953, the Hyderabad 
General Sales Tax (Amendment) Bill, 1953, be read a first 
time.” 

* Dr. G. S. Melkote : Mr. Speaker, Sir, During the Budget 
Session and even during the course of the last year either at 
the Assembly itself or during the course of individual re- 
presentations, Members had approached the Government to 
further amend the Sales Tax Act. It was generally felt by 
the hon. members that the Sales Tax Act, as is in vogue 
in the State, does not give the same amount of relief that is 
obtained in other States. They were saying that the Central 
Essential Commodities Act itself has not been accepted by 
this State in its entirety ; certain items from the exempted list 
have been removed, and we have been taxing them also. 
Hon. Members will recall that last time while speaking on the 
amendments to General Sales Tax Act, I gave the history of 
the Sales Tax in this State. In Madras, Bombay and other 
places, this Act was brought in as a general revenue-raising 
measure somewhere about 1938. In our State, the proposal 
to levy sales tax was deferred till 1946 by the previous Go- 
vernment. I think, probably, they must have had in their 

"‘■'Confirmation not received^ 
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vie%v the difficulties that people would have to encounter both 
by the customs duty- which was prevalent then-as well as the 
sales tax. After the Police Action, the Government felt that 
thej'- should also Ml in line with the neighbouring sister States. 
So, what I mean to say is, though the sales tax was in vogue 
in the State from 1946, it was only a sales-tax on luxuries. In 
1950, Ibis was amended and a General Sales-Tax Act was 
brouoht into force : but even then, the tax was onty one 
dub in a rupee- Then again the Government felt that 
bui'«Ien of tax on the people %\ould be too much because the 
customs (hey — both imports and exports had undergone a 
Slight variation from 5% on either side to 4% and some of 
the essential commodities had also been completely exem- 
pted then. Ercn tlicn the sales tax would be heavy on the 
peo]>lc aiul hence they imposed only one dub as sales tax. 
lu 1952, (luCii tliis Government came into power, it felt that 
in keeping nith the desire of the people, the tax structure 
should conform to the conditions prevalent in the adjoining 
States and as a first step, it abolished the remaining 4% oMfS 
custom duty, thereby losing a revenuce of Rs. 2 to 2^ crores. 
Till 1952, the sales tax vas bringing to the coffers of the 
G(n eminent an income of about Rs. 80 to 90 lakh^^Md we , 
wanted to raise this income upto Rs. 3 crores. So, weTraisedT 
the sales tax from one dub to two dubs in a rupee, and thereby 
expected an income of roughly about Rs. crores altogether. 
I should say that our expectations ought to ha\e be^u ful- 
filled completely, but for the fact of slump in the market 
as hon. members are aware, this amendment to the Act was 
brought into Jbree in the month of ,Iuiy or August last year 
and till then r.e were having the sales tax at one dub per 
Tupcee. Diiiing the discussion on Euclget I intimated the 
House that the Government had by tha^ time collected about 
Rs. 1, 00 by vay of sales tax. I am now glad to say 

that m)' officers ha’i'c exerted their utmost and have been 
able to collect so far about Rs. 1,96.16,009. Tliei'c are still 
about 2,9(;o t > 4,000 eases pending. Some of them are bor- 
der-line caSuS and we may not be able to expect very much 
out of theui. Rut I may assexre the House that we would 
be more (>r less reaching the target though a little less than 
wffiat \se had anticipated. That is the present position. While 
inerfasing the tax from one dub to two dubs, I stated that 
wdicu denionctisaliou of O.S. Currency takes place from 1st 
April 1953 and it has already taken place and since O.S. pies 
eoukl not be collected because coins less than one dub ar^ 
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not prevalent in the State, I would bring down the 
tax to three pies I.G. The amendment that is placed before 
the House to-day fulfils that promise on the pait of the Gov- 
ernment both to the House and to the people. But that is 
not all. 

The exemption list that was placed before the House was 
criticised during last time. In the Central Act, thei'e arc 
about 14 items or so on the exemption list. Wc had accepted 
about 7 or 8 items in toto. In three or four items, we had 
given partial relief and on a few items we had imposed the 
multiple-point tax. Whenever a certain item was removed 
from the exemption list and brought into the perview of 
General Sales Tax Act, people start criticising us. If they 
go through the list in our Act and compare it A\'ith the neigh- 
bouring States or other States in India or with the exempted 
list of he Central Govt, they would notice that Hyderabad 
exempted nearly 22 different kinds of articles which were 
not exempted any where else. In other States, either they 
have partially accepted the Central Essential Commodities 
exemption list or modified it to some extent. Here, we might 
have modified it to some extent ; but, we have increased the 
items in the exemption list, in conformity wdth the needs of 
people and we have tried to give relief to the people. But the 
pity is whenever relief is given, people never remember it. It is 
only the other side of the picture that is brought before the 
House constantly. The points that were placed before the 
House by the hon. Members as the grievances of the people 
were one that our exemption list was not in conformity with 
the Central Act, secondly that the turnover limit of Rs. 7,500 
was too low. The turn-over limit at Bombay is Rs. 30,000 
and in Madras it is somewhere about Rs. 12,000 or Rs. 15,000. 
I don’t exactly remember, but I am sure , it is much higher 
than what we are having here. This sum of Rs, 7,500 comes 
to I.G. Rs. 6,500 roughly. When our turn-over limit was 
criticised, I placed before the House the fact that the needs of 
our State as well as the items on which tax could be collected 
was certainly much different from that of other States. 
During the last Finance Ministers’ Conference, many Ministers 
from the States made representations to the effect that the 
licences for export or import should not be issued to the 
merchants at Bombay only but should be spread over to all 
the States in India, because it is the merchants at Bombay 
that are gaining at the cost of other States, If this is done^ 
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there would be direct import to the States and thpeby our 
people would be benefited. I do not know when this sugges- 
tion will be accepted. In Bombay what is happening is 
that all the trade that is transacted there does not pertain to 
the City of Bombay alone ; it pertains to the whole of India. 
In that manner, the Bombay City is benefited by the whole of 
India. If this is distributed, Bombay Govt, will have to 
think twice and bring down its turn-over limit. In such an 
event possibly, we may be able to raise the turn-over 
limit to somewhere about Bombay level. When such a thing will 
take place, I am not in a position to say when ; but certainly 
I would press this point. I am just placing all these facts 
to keep the house informed all our difficulties. 

When members criticise various items, they refer to the 
advantageous position that prevails in other States with 
regard to those items. If it is cotton, they refer to Bombay ; 
if it is salt, they refer to Mysore ; if it is cloth, they re fo i te - fe c 
some other place ; and if it is hides and skins, they quote 
Assam. In that way, the concession that each State gives to 
a particular article is sought to be brought in here, at one and 
the same time. Nobody can accept such arguments. If we 
manufacture or get lot of cotton here and then export it, 
cotton will be one of the essential commodities. I can uder- 
stand if they argue that removal of this tax, would be beneficial 
to our peasants. We have got a sm-charge on oilseeds and 
other goods. The reason why we were compelled to resort 
to this surcharge itself is a history. If the price-structure of 
our State is compared with that of the neighbouring States, 
we find that the peasant there gets about Rs. 180 per ton 
whereas our peasant gets about Rs. 120 to Rs. 140. That is 
to say, our merchants are being benefited enormously at the 
cost of the farmers. The State having realised this fact 
wanted the demonetisation to come up quickly, so that all the 
prices w'ould be in I.G. and would conform to the price- 
structure either of Madras, Bombay, C.P. or other States. 
We thought that our peasants would be benefited thereby. 
But at present, that is not the case. If such a day comes, 
I shall be very much pleased. And this surcharge may pos- 
sibly be removed even earlier than what some hon. members 
imagine. If all this money goes to the farmer, I will certainly 
be pleased. Out of the enormous profits the merchants are 
making, I tried to take some for the benefit of the State, 
that is why, this surcharge is there. Regarding the sales-tax, 
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whereas it is the merchant who is affected, it is said that the 
burden falls on the primary producer. In this connection, 
I would like to say that I have examined the price-structure of 
the different commodities when the tax was at one dub and 
when it was raised to two dubs. I found that the imice structure 
has not varied. That means, through out this year, whatever 
extra money I have been able to collect, has come from the 
merchant classes, and not from the primary producers. This 
is a pertinent point to be borne in mind. 

The State is permitted to continue the customs duty till 
1954. What would happen after that period, it is very diffi- 
cult for me to say. In the meanwhile, with the demonetisa- 
tion, if the price level of the conmrodities goes up and if we 
feel that the Sales tax is an imposition on the farmer and not 
on the merchants, then I would consider the question afresh and 
do something but not till then. I felt I should respect the senti- 
•■jaa^nts expressed in the House sometime back and try to give 
a little relief to the merchants. That is the reason why the turn- 
over limit was changed from O.S. Rs. 7,500 to I.G. Rs. 7,500 
which roughly amounts to O.S. Rs. 8,500. I am sure hon. 
Members will agree with me that this makes a very big dif- 
ference. The total number of merchants in Hyderabad, as 
I said, would roughly work out to about 2 lakhs out of whom 
the number of people from whom we would collect tax would 
be about 30,000. That means, about 1,60,000 or 1,70,000 
would be merchants whose turn-over level would be less than 
Rs. 7,500. If this limit is raised to O.S. Rs. 8,500 the number 
of merchants from whom we would be able to collect tax 
would come down to about 25,000, i.e., more than 7/8ths of 
the merchants would be exempted from any kind of sales 
tax. It is only the remaining l/8th that would have to pay 
the sales tax. If, on the other hand, the turnover level is 
raised to Rs. 30,000 or even Rs. 15,000 nearly half or f ths of 
the number from whom we arc now collecting the sales tax 
had to be exempted, and the amount that wc would be able 
to collect from such people may work out to only 20 or 30 lakhs 
of rupees. So, every pie after Rs. 7,500 I. G. is very 
important for me. I have fixed this level after carefully 
looking into the needs of the State. When we have lost 
nearly Rs. 250 lakhs due to the abolition of the import 
customs duty, I had to find out alternative sources of 
income. Inspite of some difficulties we have raised the 
■turn-over to a higher level with a view to giving some 
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relief to the merchants. I would certainly try to give more 
relief at the earliest moment when our State’s income goes 
up by various methods, viz., by the implementation of five year 
plan and the advantages that would accrue by virtue of being 
a welfare State, etc. When the standard of living goes higher 
and the State is able to get, through some other measures, 
more income, I would certainly be the first to raise the turn- 
over level. 

With regard to the list of exempted goods, as I said, I 
have included this time in this list some of the items on which 
tax was imposed last time, but at the same time there are 
certain items like medicine, which is not in the list of exempt- 
ed goods either in the Central Act or in any other paritcular 
State. Last year, at the time of bringing in amendments 
to the Sales Tax Act, I felt, medicines were a necessity and 
were therefore included in the list of exempted goods. But 
people took adv^antage of it and the so-called tonics, which 
were nothing more than alcohol given a coloured tinge— -Wer? 
also not subjected to sales-tax. Things became difficult and 
it was difficult to distinguish between these tonics and real 
medicines. Through this Amending Bill, however, we have 
tried as much as possible to exempt those medicines which 
arc absolutely necessary, which are life-saving in nature, 
which have got to be purchased in larger quantities, and on 
which the imposition of sales-tax would be a burden to the 
poorer section of the people. 

The opposition at one time felt that we should keep 
multiple-point tax; today they say they are not wedded to 
any particular principle. But as a responsible person, I 
have got to be wedded to a principle, which, in my opinion, 
is good to the people. I feel that the multiple point tax is 
the only method by which we can collect the tax in an equit- 
able manner, but in the actual working of it I had ex- 
perienced various difficulties. There are certain items on 
which I could collect at only one or two points. There were 
certain other items, on which even though the tax was collec- 
ted at three points, it was contended that the turn-over of 
some of the merchants dealing in them was small, and I was 
trying to assess the tax in respect of such merchants on the 
basis of their accounts. These merchants felt that they 
were being harassed though in actual fact they were not. 
Still much ado was made and was put forth as a greivance. 
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I, therefore, looked into the whole structure, and tried to 
examine the situation. For instance, there are books. All 
notified books by the Education Department, slate-pencils, 
exercise books, and slates were exempted from sales- tax, 
but there was multiple-point tax on other books. The pub- 
lic have been grousing at this and they said that we were 
taxing on knowledge. That is a psychological feeling and 
I will not be able to argue with the public. I thought that 
at least to satisfy sentiments I should remove this tax to the 
extent possible. I, therefore, made it a single-point tax. 

With regard to fruits, there are two varieties — dry fruits 
and fresh fruits. Dry fruit’s like Badam, Pista, etc. costing 
any thing between Rs. 3 to Rs. 10 per seer are imported to the 
tune of nearly Rs. 1 crore. These fruits are mostly used by 
the richer classes. There are other types of fruits, like IMaU’ 
goes, which though costly, are produced by the grower ; they 
are fresh fruits and deteriorate quickly and the merchants as 
well as the consuming public are hit. Again there are fruits 
like Sithaphal, and Plantains, which are cheap and are consu- 
med by fhe poorer section. These are fresh fruits. In order 
to give relief to the consumers as well as to the merchants 
dealiirg in these fruits, we have brought down the tax on these 
items to single-point, which was imposed at multiple-point so 
far. Last near, the House has empowered the Government 
to collect sales tax in a particular manner. Looking into the 
various items in the schedules of the Act and feeling, that a 
certain amount of relief could be given, Government have 
issued a notification in regard to the reliefs they wanted to 
give by imposing the tax only at two points on certain items 
and at a single point on certain others. I may add here that 
it is only when the Government desire to increase the tax 
that they have to come before the House and take the consent 
of the House, but when they want to give some relief they can 
do so by means of a notification. 

I shall now come to the question of licence fees. There are 
people whose turnover is Rs. 5,000 or less and who pay a fee of 
Rs. 6; people with a turnover of a. lakh and more also pay a 
fee of Rs,. 6, as things stand. I felt this was not quite correct. 
I, therefore, raised this licensing fees an.d I have kept one 
levelfromRs.5,000toRs. 15,000, another level from Rs. 15,000 
to Rs. 30,000, a different level from Rs. 30,000 to 50,000, 
i^other level from Rs, 50,000 to Rs, 1 Iqkh and, so op, Tij© 
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more the turnover, the more the income to the merchant, 
and the more he has to pay to the State. This kind of equitable 
distribution and greater income thereby to the Sta'e would 
I am sure, be welcomed by this House. 

There is another point regarding the turn-over of Rs. 7,500 
itself. The merchants represented that they were illiterate 
and could not keep accounts and said that it was difficult for 
them to keep an accountant to Hia.intain their accounts when 
their actual sale was about Rs. 20 per day and their profit 
varies from Rs. 2 to Rs. 2-8-0 per day. To obviate this 
difficulty of the merchants, we said that we would compound 
the tax. We told them to keep a purchase account at lea,st 
if it is rot possible for them to keep the sales account and we 
would assess on their purchases. In Bombay, a small percen- 
tage is added to these purchases and the taxis a.sscssedon that. 
If the mei charts feel that the assessment is wrong, it is up to 
them to show the accounts and satisfy the Denartme p ,!— . 
Otherwise, they can pay the amount assesssed. Invariably, 
when it is compounded, it will be an average. If the turn- 
over on the basis of purchases in one month comes to Rs. 10,000 
in another month it may be Rs. 12,000, in the third it 
may be Rs. 15,000, the average is taken and assessment is 
made though it is very dirficult to assess it accurately. 
Tins gives relief to the merchant to some extent inasmuch as 
he need not engage <m accountant to v rite his accounts. 

Some of the mcrclrints lepresented tliat their cccoiiniing 
year staits from varying dates — for sonte it lUaieli, for 
others it is ‘ Dhali ’ and so on — according to I heir respective 
new Id' !.rs. did not event to st-iiiJ in theu* way provided 

the inereharit h forms the ai thority concerned in advance of 
his nuenfcioii to change tae assessment year. Yit have given 
the nierih.a^ts full fi-cedom in this respect. If the merchant 
wnmts to ciiange the assessment vear, he has to give notice and 
inform the authontics. Tlief is another relief. These are 
the various measures of relief which w'e have given, to the 
Merchant class. 

The most important measure of relief which I desire to 
bring to the notice of the House is in respect of the peasants. 
So far, the peasants, who used to take the commodities grown 
by them to the market and whose sales turnover was more 
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than Rs. 7.500, were being taxed. We had to go to the 
villages, ask the peasants for their accounts and tax them. 
The villager was naturally upset. In order to obviate this 
difficulty and with a view to giving some relief to the agricul- 
tural community, we felt that primary producer be he 
the owner of the land or the tiller of the soil should be 
exempted from the tax on the quantum of the produce he 
grows on his land. The person who purchases the produce or 
commodities should keep the account. For instance, there 
are 10 primary growers whose annual yield is Rs. 500 or so. 

I would have to go and find out with regard to each individual 
about his sales turnover, etc. But now when a merchant 
purchases fx"om 10 of 15 such primary growers, I can go to 
him and find out exactly his turnover and tell that he would 
be taxed at the purchase point. In this way, the agrieul- 
turist is entirely exempted from the payment of sales-tax 
and relieved from the burden of keeping accounts. This is 
the main feature. 

We have, in these ways, tried to give relief to the different 
classes — by changing over from 2 dubs O.S. to 3 pies I.G., by 
exempting some articles, by imposing the tax only at one 
point on some articles instead of at three points, etc. For 
instance, on Cigarettes instead of imposing a multiple-point 
tax at 3 pies, we have made it 9 pies at one point only. 

I would also like to bring to the notice of the House one 
or two main items. We have removed the multiple-point 
tax on coarse and medium cloth. Now the tax will be impos- 
ed only at tw'o points. Only the manufacturer and the whole- 
saler have to pay the tax and the dealers down below that 
level need not pay any tax. With regard to books, we have 
made it only at one point on books other than those notified 
by the Education Department. On fresh fruits, the tax 
imposed only at one point. Khadi of all types, stitched or 
unstitched, is exempted. Hand-woven cloth, but of mill-yarn, 
has been exempted — even towels and other things — up to a 
cost of Rs. 4. Bv adopting these various measures, the 
income will come down by nearly Rs. 60 lakhs. We had to 
make good this deficit and some of the items such as chil- 
lies and tamarind had to be removed from the list of exempted 
goods. Last time, I distinctly remember the Members of the 
Opposition saying that we are taxing the poor man’s food. 
I therefore exempted these items then ; I did not want to 
2 
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tax tliem. But this year, with the experience that I have 
gained, I come to the House to say that I have taxed 
these items at only one point. It is only Bombay where 
tamarind is exempted — I do not know about chillies — but 
all other States are imposing tax both on tamarind and chil- 
lies. I woul 1 like to make it clear that the amount of 
t'.marind aind chillies that we grow is 3 times more than our 
requii-cments and double the quantity that we are consuming 
is bei ig exported to other States, where it is taxed. I thought 
if wc impose a tax on these items, we would be able to collect 
tax from those merchants who import it into the other States, 
with which we would be able to help our own State. 

I wanted to bring in further amendments, but I shall be 
able to do so next year. I have studied the aspect of sales- 
tax as much as I could and I wanted to be thorough. But 
I could not gather the facts and figures abundantly. I would 
try to study the tax structure of China, Russia and some 
capitali .t countries also and try to benefit by it. Next 
if I should bo fortunate enough to present the Budget, I shall 
try to make it as idealistic as possible. In the meanwhile 
three days back I had brought in these amendments. I 
have got a book with me on the subject of Sales-tax which is 
well worth reading. I am sure the hon. the Speaker would 
like to keep a few copies of the same in the Library of the 
Assembly for the benefit of the Members. Its name is : 
“Current Siilc-s-tax Acts in the States of India ” and contains 
the Sales-tax Acts of other States in India and various other 
matters on the subject. I am not satisfied even with this, 
and have asked my Department to collect statistics state-wise 
and find out the turnover limits, the exempted goods, etc., 
so that I would be in a position to place before the hon. 
Members a correct picture and make the Sales-tax Act as 
ide.'distic as possible keeping in view the amount that is needed 
for our State and other things. 

Lastly, I would like to inform the hon. Members that I 
am introducing today an important amendment. Many of 
the Members might have known from a perusal of the news 
papers yesterday or day before yesterday that the Chief 
Minister of Madras had introduced a bill to amend the Sales- 
tax on tobacco raising it from 1|% to 30%. So far tobacco 
was not taxed in Madras and lot of smuggling ixito our State 
was taking place and we are not getting any benefit. Today 
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our tax on tobacco is 4J% while in Madras it is 30% and so 
now there will be smuggling from this State into Madras. 
No doubt we also get some revenue, but that is only incidental. 
The States of Bombay and C.P. have not imposed this tax 
on tobacco, but we have to keep a close watch on their bor- 
ders to prevent smuggling. In Mysore also a similar tax had 
been imposed. I have not given sufficient thought to the 
matter, but I have got an amendment on the subject which 
I shall be moving at the time of the second reading and would 
like to ask the permission of the House for raising the tax 
to 30% and would promise that I would impose it only if it 
is going to be helpful and the primary producer is not going 
to suffer. I can do it through an Ordinance, but when the 
House is in session it will not be proper and I have to take 
its assent, 

I have clearly stated the facts regarding Sale-tax and I 
4j^e nothing more to say except to request the House to 
pass the first reading of the Bill unanimously. 

Thank you. 


I ii Ldj i _ 4^ J ^ ^ 

{ jyiixed feeling) 

(Measures) o"jr-" JfX ^^^ { Relief ) 

( Exempted ' ) 43=5^0% 
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_ g^* L53 L-^j 5**1 jiCjl 2_ o_s-r^ ‘X.* *WaI 


ISO ( Chillies )x3.f j-?i ( TamarincJ 

.it 1 jJ..A i_UcUj t.tf’jvbi- - (_y.* u'S-^ iS Jl(^b~.l X |“lj^ X ( 

( National food ) A o^. ajSX' jjl _ ^ jpv~ 

o V. 2^' - ^ lT LX' olu y. uy oLalo jj)f “ 

( Export ) ^J^*^*^* - cr-^ ‘ ^ 

.. [fj.; uu trjob ^ 


AS 2L ‘dL.jk Jl <cLS^ J 

ix^^Tl (j^j cjl - (j-w ( Exempted List 
^y S iy^ £21- dl uy ^ 

J lt* ^^5 j3 O ^ *- iJ-5 ^ a^ 

15* ^'2 ^'*‘1::^ cS* *- iy^ « lx^ yjr ^ Cy lt^ y ^ - 

{jjA {jU^ j.^ ^ ^ ^ L? 43 ^SC 

J.V jLk 1^-. „ jA ( Taxable ) J— ^ 
L5^ I2 aJ l>i I 1 ^ be^ b I '^''.5 

(Foreign. Liquors) yj^Oj b* ‘='^. L. dLi,b-r 

^ yL^y^ L, jrL* 4,3 j|j b ^5 Cv3 J.J 1 qSC J «, LSb b Is 1>J j,^ ^ ! »«, ^ 
uy (j-'l aS^ ijy ^ ^ lL J.3 b y Ojy 
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Ill) ^ LT.i' I “ k ^ 0 ^■^' “ J jj) 

" li^ ( advice 

_ OV'Si— N ij' (J^ <sL. C-rfoiCa- 

“ ‘tJsS ^ ^ ^a. 


<-^Lj iS i— iTuiii over).)-^-^^ 
(Adjoining states)o'^'^' i-5^il_^^il jv^ --r-^- a'^ As 

( Taxation structure ) jjl 


? Oy^ Uy 4.LU^ ^ jjjl jj l^SCp j5^ 

iAJj^ ,jS^^ -c^ iL_ ^ 

^ J-uT il ( Industrially developed countries ) 


Ly^ ^.^gh. A-iMaO o3 Uj Oi^_5 O*^ 3^ __jrW4lA)! 0^3 ASCs^jSa. 

L» j T ^ W ^ o V l». J ^5sli « Ij U- L5^ 


"^^^fincourage ) 2?^*' ^-><11 jii^ oit: - 

( Industrial Area ) J.->^^‘l oy ^ (J* 

y j ! jJ (JN.^ « L^MiU«» \^jS^ A.5l^l (jy> ^ 3^- -j yS^ ^ii Iz^ |5^ c53..n9 ^ J il^fi. 

; c.5o Jis^ tj* jjj\ jy (r* * . . ) c2^ -51 *^1 

oV, j Js». fj^ ( ^ ^ ^5CJ l^‘ IaW 

‘■^ l5* L? (z.0 * * ) 

( Multi Point ) A- *- 3-5 I jjl 

crl-£»t5" ( Single point Tax ) (i^>® 

- -cL.c5jJ^ ^-U,Liil jjjt ^^SCJ ^ cr^ 


o:r»^jl^il( Agricultural produce ) 

^ Structure ) bl^ ^ ^ 5j^^-ciL(jiT 

^ ( Agriculural ) J ^ 

uibj J.s^ 


ji A^l ^S il^ljs Ijl^A (jy A. jf* j^kj^ 

oAiSfc V( Propose ) jJ^^.?^ 

^ai.£_U.jU. IJ^ .IjU- Oj-S -.j jjI ol_,jlL,r lu 

- ^ ^ bW ^,5C? lw.j| (j^ cr'b'^ ^ ^b l1>^ 

(^c^. u '^ ^ «5l Lwd (jw 

J^ ... UiSo c-b^ b^ u!r^ ^ ^ jjl 
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4.>Ljj C-J. ^SCj ASHijS' <_jy 

^ Heavy Taxatio^'i ) iSj^ 2_T 

cA^jT - ^ 2} o"'^ - ^ 

<« bjA b W 

^ (J^r» « Iasj d\». j L t ^ b *A. £»*■ 4 ,j 

" bb * ^ 

»-. Ia>jj^ Ly*"(ji\^ ij_5«^-^bj dS“ Jf;^ L/'^ 0^'^ 

^Lbl 4.J aS^ 5 ^ Ojf-^ cf^ ^jk SI ( Medicines ) j-? jj^ 

jS> Ai aS^) (S jJj^ bj2iJ CJV ‘^'^'^‘^■''’X j.!> i b o^*V cjr*-* b.s,sX j.^ ^ 

( Relief measure )jj“r»'-^-bjT" S 

( Turnover 1'-^-^^ 

^1 aS o'-'> - UUijj j.5Cjji -)jb*^ ^ j b« je ‘-b'-d ^ 

^ 3^^ oI».. 4 .«a (^ “ -^ - (j'"'* Vi-r^.«.)j ^>.- 5 ^ 3S" ^^3^ ■'''^'- ^''^3 >S ^ 

-jjfc 4,5 oj^S ( Partially ^ bl^j! 

^SCj cL.a*! ^J^ 5 \Xu« jjl SC^j IswLS" Ij^i lj>- (J^ *"''*■''*’ ^ ‘"^'f 1334 

- '-A^j jX X ( Single Point Tax ) 


* sfl. (f¥r^) : — pfi^ TR, srnr ^('t f«r^ ftarfr % ^rnr# fg 

er^iskt 5fn:^ % f??# w 1 4 Jr ^ wtct '41 1 ^ ^ t f% 5 ^ 
sfsRpr % ^ ^ 4 %??r (Sales Tax Pill jfsrg- cRf 'i^ 

mr w I snft ?r^ fsRr f^?5- 4 ^ ttttt ciRri%r?Jjrr f fr t, afk 

3R ?jfr sTK q|; spTwe: Tfr f 1 t ^Tf 4 pr 1 

srr?' ^ ^ fsr^rf ?rvtfrcn‘?r ft vfl # i srrsr wf p frnfw ^r w t, 

3n#r ^ ^#•41 1 1 ^ ?nfR st^^r # ?if 41 'snrfl 1 1 

fspTfe^ p ^Tf4% ^ t ' •'^ ^ ’tinFTFTR r^rf^R's-?; ( Finance 

Blinistcr ) 4 ctt f , sflr p ^fI ^nT | s4l p 41 ^rjttjt 


!?5T3fl ^ pi t, 3flv 41 ferr’^j (Relief) p 


fjR-# ^TRT 1 1 ^RRTRi 41 4^1 't^TSTR fr>fr 3fk sr^m 4'r 5:#4(pv ( Turnover) 
^ ^¥4 fM’ Tnw41 ftr# 1 1 


faRR 4^ RlR p 1 4iR ^ ?rR 4^ RST sr: ^ 4 1 p 

sRrr sr?R ciR=r sr?; 4lcrr # \ fsR ^FrRjr % fepr 4 p rsrsrrw ^l’Tsfl f % 

p STTR gR ^p-^r 5Tf: ^ ?Rr4 i I " ^?Rn- 4r gW pvr f 4 Wr % 

?ra‘ ferr ^rrar 1 1 ^ srqRT 4141 41 ■r’ 3 ' f 1 444?t q 14 ^41 sfir 5375 ? 

f>rT 41 SiR^ 4 |1 RRFT ^TRt Rlfp, sftT TpW 4 iY 2TR41 f3i?^ 
441 RTf|q- 1 


* Confrniation not received 



9262 


). XIII of 1956, the lUh April, 1953. 

•tales Tax {Amend- 

I Bill, 1953. 

rfi- 1 1% q-fSf ^ cn-sft qr, giw v qr^ift 

3|^ ^ WRT ^ # q7P#l m 

itoms duty) qt i qr?: fr % 

4t fw srftin ’jflw# q?) ^ft, sffr sr^fr % f??# ir^ 

ferr w «rT i sfk m f??# # f sfr f ^1- srpr^ 

T^g- f3T% Y q-rsfr % dW 'trsfr # qTTf r^ 1 1 ir^ 

R^gf t ifjr I fsra q?t ^ ^ ^rra> wq- qft 

Mt ff'HTq' f^cTR t g-f Swr i 

tq^qirq:3:^3rl^fqrfMt2:’q’5^'5'\oo ^'TqTfF7r#«ft I f3Ri% 
sw# ITT# I m fgmTT 'Tt isi^oo 

I I ^\o 0 ^Tq 'cfj'wstiT % qjtsft frwt eft ans gnt srre f3frR 
^ fet ^ t| 1 1 sqrqrfrqt ^ g^few f>flr j 

iT^ grjfi 3T qfi^Tflr|q^^^gqff5n-tft|i q^5[w^qft 
qrm 1%qT w 1 1 fara' ?qir ^ % THq- %% f i 

?r>rT =qtfi 

^rpT f^Vg' (Precious Stones) ^ (Real 

sf?^ 3TR fggqq; (Immitation Precious 
i or Silver ) . 

ft mn ifk 'Tf% sft ftfiTT^ qr mfz qrf^ ( Multipoint 

OT?? q’fF^J sqtr (Single point Tax ) qr^ # sp^ 


Prr?^ (Medium) srp: qit^ qggq- ( Coarse cloth )qrr 
5T ferr w t, qqf srs^rq- tn: 3T|ir qrq'^ f3?g%3TRs- qrr# | 
im sq?r wr w f i 

qr g-f ftrfet ^ qsfr aft fsrg- ^nTfhr % arM srgqft 

so 

A 

Til 

^ qrft qaft qft qif^ (Multiple Point) qft 

?qTr (Single Point Sales Tax) wr arRi ^ 

3rr g" ¥ wfeqff^ %?tT ew f i qi ^ wr qr?: % ^ cr few 
dqeti 11? et fgw ’TTsffH' qft TTI' 1 1 W % SfrcT 

yfsqrfaicr %?tr sw f, ^1 q^l? Rrar f fqi qft wr? snerf 
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5qT?T ft? ^ # far^rw ?>n, sftr prt ^ (Value) i 

^ f%w Tife sw ?r ft fSWR: # 7ife sw wrr stqr 

ff f>TTl 

snfr ?ft Jfft ’7T etwqrr q'T sw srur? qu;# % qff ^ Tfi 1 1 %fer 

fiTfq^ grf q qf =qTft t % ^ WT W, sftl 

EW qij srrq? # qiTf Sr ^ft fiw qqr ftqt srqqfr qtH: (meet) qn:# % fet 
qf qqTfrq^rafi ^rTftf mfq qStqf ^wcqn: 

q^T ft sftT qt eft cfqw qT ft fepu ^rur i f^rfrsrr qira^K^ ftlro:?' 
grfq qfr JTqrfTqrgK ^ q BiTr^rr mqor ?rt^ qrw f i 

Jj ..! )<i_j ^ j\j jj-lf'! eSj^ 

(Appreciate) •^=- X.] jSZ.^ «*_ ^ (jt^'il 

^d — a-Ijb-’w aS Ij U) ^'S-j ^ <1 — ^ aS^ tvw^ „ ^ 

Ojj’t) ^ix o! ^ Relief )^''h 

jjLi jl^ b ■^{ Xurnover )j-?-?^ <-t'‘ ~ uly^A jS^ 

jO - iJjA Ujti li>« Uj.5^ js»Ja.i> ISv^j I o-. J,sw Oy ^bi 

( Exempted Goods ) tr-'^ jf -'S'^’jfS'Ai ^jL ^ ^'L 

JT j.^ ci:. f Exempted List ) lx,x/l 

(Matches) [y^ ^ (S^ 

tr^ru j\ (jl ^ta! t,J>^ Cy^ A5 ^(jJU^v3 

<»'L«»ij I J ^ ^ *« L3 Li Ls>^ 

t„«3 *1? ^ gr*. ^ aS^ L<,4rt»*>^ aS^ ^ L^»»5 ^ ^ t5^ Lij5*^ 

U 1^ Ai ijaS^^ y iS ^ Dj^ jJ i^ij^ a 5^ Jo jjj^h 

(etjJU dAljJ j.*) (JaLCjj.*) .^. , j>5 ^ Aj Is- ^5Ci J.J 033”^^ A5^(Jj»2i U (jf^ ~t l>. 

jr2-.,!^L l^j^k j j I \Jjf J ^ r '3^ yt. u^Si ^ *" 

o^'-' j t j lil^y^Uj ^ ^ uS’^ 

j.r5-.^5Cvl *. c:^ uy aL^L^ a 5^ 

{ Burden) b {„^'j).c« ^ y*<g! a5^ aj t j t 

^ <g^ jwfei v'^ ““ VI 3 Aj 

‘-^^'^3-^ ! j5"( Items ) 

^ — J ly a5^ ISo^j-"^*** LJ^ ^ fS”^y^ Aj l»-a-ijA LbO ^ p.rM.3 O^ •“ 


^Confirmation not received. 
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^’V 4JW 4L4,Lj» ^ 

— ^ . i.45*^ L-4 (_^ »4 I ^5*^ (Jlajvj ^ {J_5^ Ixj *3 <3 3*^ < , 

iS^ - u^/r u^’"^ cri 

( Cattle ) iS^^'N ^ tJ^P a'»^ ls"^ li 

J ^1 lijjib A» J J.v5»j c5j>^ ^ - ^ ^ y 

S (^■^. o>\..aU.^ O I .. Oj^ dj-pj 

Lj^r uy 4yb‘^'* •’ l.^tKi ^5Cf ^ J ^ ^ ^ ^jJj^ cS" 

A5sb ^5 j.SC^A ^ ^ Lf^ bK) 

tfL (jN-» •* k'sJtJ ^ ubt ^ 

L)j«f» ^ bj.to ^j». aj (s£^b bw L5^Jji>fii>J J**. (J*-* bS^it'X" l,^> 

.« kJ\r' ^ p Ojjb'^ ^ <b--3*w‘^ ^ Aj ^ 

jljl) A.C* ( d.tj-^ (JU) I uy jb^ <3”^’^ 3?’ y I'cst 

Ci-^AC < ).9 i^'j.<^ _^5 I— >-jy TL L>-^ 

tl!ii4sts ) fi:r:-’'*f-3 4^b ^ 

«i-. J ^ '* -s^ Aj Lc J b (y^’ -^' C ■A.^iriciil* 

(j^-4 ' ^5 C I <j\ 5 “i 4.' 4^3** J .< b^) L’fj^i^ Qw XkJ^y f jSC «l 

bl .b (jy 2»«l3^ XI 3. X j.*^ aj«£. ■-> Jj^J <^N0j^ bJb^ 

^5^ X' 3*^ ^ '3'^' cCSIL ^ b*."*® jb 3c’^X‘^ ^ ^ LJ*^ •’• 3^ 


(JW «, _ys, 


^ b jf^ 'gw 3 ^J^‘■’•^S' •X'X-^-C I 


"'^b bj 4.J dj 4c£.b i-^ y 


<ci— jj.<A^b,b (J'c'x' ^ ^ ol^ cX"^ -3^ ly^' ^ ^ 

^'•fJ y-’ o',-^ ‘-^' -'■=" S ( Cottage industries ) 

X .j^‘^"^ ^ibb (_J-^yb X* ^ <-5s ' ! (jv» qX-I ** lS* 

0>3*^^ J3* Jf * y aiky cA'^Oj-^y*^ j3^ Ojj-^j^b Jew K jV ^ '^''f-y 

Oj^yf XI 63 - cr^Ji iltyji 


XI 3 ^’^ ^ (J >«;3 b^ *^3^ b jS fe\i cX jJ 

j3^ (3^ cL-j^ ■^ 3 ' 63 cL^Ajew ( Oil seeds ) t3“*^ * ^ X 3 ^ Jf^ 

J jj-u! J!-w^.^-1> ^1 L->n 9 ^ ^5C^>j . <d-,5-^ oy cJ*^ b* X* ^’njb J *' — ’b^^ yjUi^s*. yjS 

aj (3^^ y' ^ 3*^ ^ ^ Ly^"^ 3* -^3^ X* O ‘X** j] A5 a 5^ (jy 

j(.5^ !)bi>. ^3 yf** 4.»isji X Ojb-' 3^ (3^ Ojs'^c? ^ ^ 3^ bSCi^ c-SC^ «a>. 

Oj^ 3-5 jl - uy 2-„j«5^ c:^ ^1 

XI (53^'«*^^*5 J-«I « (j\jSi J,b) ^.. (Jjb X,jA X-, 14 ?* 3*^ b (^5ol j-«b XI 

ob^f* jN cS^jrS^Ull >•- 4!;^ 43 ^ X 3 ^ < 3 ^ byS^^y (jw *A.5^ b4«A^to 

^! «?w 5 « u tj^5" X ^ 3 ^ ( Maintain ) br^ 


3 



26S2 mh A^ril 1953. L. A. Bill No. XIII of 1968, the 

Hyderabad Sales Tax {Amend- 
ment) Bill, 1953. 

(jjl jj! ^ X- 1*^ [jA 

S' Oj^'v^ SL V--^ 4^3 W 

qS) 03^ (J-:>T ^ jj ci^ 

J3^ LJ^ ^ ^ ^ >^- <5^ fj^ •*» iJj^3 

( llcpi'cccntation ) O’* ^’’'-'-^'3 ^ 

l^v»A.» ^l.sTj^ c.'i j.i Jj^ C-A^ J-^ X. <=22L. o/'jJ 0i ^Ji 

S“ 3*^ 3^ OJ^ ‘‘•X (.^“^ l.,/^.i- 9 c 3A* ** <iil— '^*’* .J>3^gto 

(^3 ^Ai ol^J i53l j ^ i.xjj.^ j.-> XV ddL iX^'^ h ir^ 

kL^' L'S 4x)jS X X cA"' ^ 'x^* ^ *« 

(^\, y A' tX^ ^ 3^^ ["^ ^ “' *^-»J',< J ^3^ *■« ij*^ 

X'p Jj^ ^ 3^ 3^* 4-A^ OtASCx^ X ^3^ 

4J^'3 X X-V ^"T" 4wX X^ 

l)*?' 3 ^ ‘'-X* ^SCjwj . ij''3^ J3^ ^ ^ ^3j" ^ cJc^^ ^ “-X ^^.X**"'*^’*i (3*^ 

X ^ 13* ' ‘ ^^3^ ^''» ^ J3^ 3 <33>^ Jti jX 

Xy^ ij"*' 3*’” ., jA Ka 4.' •UiX J3^ JX X^ Xliy^ii 3^ 

3***^“^ L5 * C3^ *.5Cj;«3 _}3jS X O^ “^X* 1^3jr^ 

Xo_^A’:.Xj cci. 3—-^ la'*^*'*^ •' cA^ 33^(3-' '(Families ) 

jji .^X* ^ l 3'^-3 ^3 j£^ X ( Exemption 

X X vW- * J >' T U X c33>^ X'3 T X 4^ ^ CT^ 

U' ''33 X*" 33^'" 3^ ^3 X^ '• jl lA* X*^ X 't* ddL ij^ 

.. b^ J L-l ^.'.l-)_^ J>. .'^I'J ^ ^».i J_vu! ^ U,.9 (^J't'^ ^ L^l l^ <^J ^ 


*Shri K.R. Veeras%icamy (KrJvf.kurty-Eoserved) : Mr. 

Sf ct.kc.’, Sii-, Stics-tt.x An cndix-cnt Bill is the sixth one that 
is }/(.■ol!gIli bcfo/c ns in about three soisions. One amend- 
ment Bil! tvps hronglit to r.n’cnd another Amendment Bill. 
I do not un{lcrste,rcl nhy Air^ndrrcnt Bills are brought here 
so often. If Am<n dmeiit Bills arc brought in at this rate, 1 
am i Ireid a d; y -vm]! ef>mc when there will I'cmain only amend- 
meiits ard no Bills it all. The amendments will rcm..ain 
anmndments only and it will boil down to zero. 

VYl cn rm.crdmcnts arc 1 nought in, the concensus opinion 
of tlic ITouic shea Id I c tal.cn into consicicvation and also the 
expert advise of the c cp£.rtmcnt£ 1 offieif ,1s or the non-official 
public opinion of this hourc si ould be taken. It may be said 
that ‘i fit rf II vega'n expt ricn-'c from time to time.’. The world 


'■(.Vi.tiiniali(.n i.ot received. 



268 ^ 


L. A. Bill No. XIII of 1953, the lUh April, 1953. 

Hyderabad Sales Tax (Amend- 
ment) Bill, 1953. 

is dynamic; the world is not static; 'wc have to gain experience 
and have to advance by experience. Wc uudurstand that. At 
one time the Government biings in certain items into the 
Schedule of exempted goods which they feel arc the essential 
necessities of the people; and another time they bi'ing in 
amendments saying that these things arc not essential goods 
and they should be taxed. When they bring any amcndircat 
Bill giving exemptions to certain items, should they not 
think that a time will come when these goods will become tax- 
able? Evcrytim:e Amendment Bills a'c brought, it is not 
to give relief to the people or to reduce the tax burden on the 
people, but to impose more taxes and create more confusion 
not only in the department but in the public at large. 

We find from Section 6, clause (iv) of the Bill that coarse 
cloth w'ould be taxed at turn points and that no relief is given 
in respect of this item. It is often said that wc want a wcl- 
fauo. State. What is meant by a wclferc State? It is re- 
ducing the tax burden on the pcpolc; in other words, the 
poor people should get goods at the cheapest rates so that 
by the incomie they get they will be able to purchase large 
quantity of goods, i.e., essential goods, and their purchasing 
power goes up. Coarse cloth is the mosl: needed cloth by the 
entire public. Wb do not mind superfine, fine and medium 
cloth being taxed even at six pics. We, therefore, feel that 
coarse cloth should be exempted from th's tax. Not only 
should the word ‘coarse’ be removed from th’s clause but 
also coarse cloth shoiild be added to the hst of exempted goods 
in the Schedule. If coarse cloth is taxed, a large section of 
the public wdll be put to g’eat loss. Specially, on account 
of the demonet’sation which has been brought into vOgue, 
the purchasing power of the people has been reduced. In 
the light of dcm-onctisation if more tax is imposed on the 
poorer section of the people, they will be crushed. Therefore 
what I plead for is that coarse cloth should be exempted from 
Sales -tax. 


Through clause 9, sub-clause (^) of the Bill, Items 13 and 
19 in Schedule I of the Act arc sought to be omitted. In 
other words. Chillies and tamarind a e going to be taxed. 
Chillies and tamarind arc more or less tbe main necessities of 
the people; they arc as a matter of fact the spice of life of the 
people. If these things arc taxed, the general public, who are 



2(')34 I4th April, 1953. L. A. Bill No. XIll of 1953. the 

Hyderabad Sales Tax {Amend- 
ment) Bill, 1968. 

hard put to by so many taxes, will be further hit. The 
Finance Minister has stated that the production of chillies 
and tamarind in the State is nearly three times our consump- 
tion, and that double the quantity that is consumed in the 
State is being exported outside the State, ai d that, th^'^refore, 
these items have been taxed from the export p >int oT view. 
We do understand the contention of the Finance Minister, 
but we feel that things which arc largely used by the common 
people should not be taxed. We do not mincj the Finance 
Minister bringiug another amendment through which chil- 
lies and tamarind will be taxed oiily f>r export purposes, 
but not for internal consumption. Chillies and tamarind, 
which are the most commonly ussd commodities, b ing tax- 
ed for the sake of those people who import it, is not at all in 
accordance with the canons of financial propriety, or with 
the policy of equitable taxation. 

Then, coming to the thii’d point, i.e.. about medicines, 
as at present according to Schedub 1 of the Act, med icine s 
have been exempted from tax. Now, the Finance IVIinister 
says that only those items mentioned in Clause (Hi) of section 
9 of the Bill would be exempted from tax, and the remaining 
items or tonics of medicinal use would be taxed. 
Perhaps, the Finance Minister is not aware of the fact that 
it is very difficult to distinguish and dis eliminate between 
medicines and tonics. If we go to the bazir, wc will find 
that the merchants call a tonic aLo a medicine. The Fiaa- 
ance Minister may ask hi-. Department’,] Officials about the 
difficulty they experience in calculating the tax on medicines, 
becoLise it is dffmult to distinguish between tonics and medi- 
cines. Tonic is meant for recouping hcvdth. If these tonics (or 
medicines) which are meant for promoting the health of the 
public arc taxed, the poorer section of the people will be hard 
hit. After all, the amount of tax that is collected on these 
tonics or medicines is not much. Speci.'.lly a large section 
of the poor people use Ayurvedic and tPrbal Medi- 
cine. As it is, we find that these herbs Ayurvedic medicines 
are being taxed. The hon. Finance Minister must have 
received a memorandmn on behalf of the poor merchants 
and druggists selling these herbs. I feel that tonics as well 
as herbs and medicines should be exempted from taxation 
and should be included in schedule I of the Act. 

As I have already said, this is the sixth amendment Bill 
that has been brought before the House and we have dis- 
cussed and re-discussed the whole subject. Our view’^ point 
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on the matter Jiad been put fox’ward time and again and, 
therefore, I do not think it necessary to repeat what had 
already been stated. 

I finally appeal t'> the Fin'mee Mi'.ijter that eoarse cloth 
which is being used by the L'rgejt se"*lixn of the people should 
be exempted from taxation. By this the people would not 
be taxed to the extent of Rs. 20 lakhs, which dees not 
reduce the finances of the State to any appreciable extent. 
I also feel that Tamarinl and chiilioj should be exempted 
from taxation. These items \rere exempted in the Third 
Amendment Bill and I do not kixow what made the Finance 
Minister to impose tax on tliese items now. These i-fems 
should be included in Schedule I. I would a,lso appeal to the 
Finance Minister once more that not oi>ly medicines but also 
tonics and herbs should be exempted, which would give a 
large measure of relief to the common ' people. 

*Dr. G. S. Melkote : Mr. Speaker, Sir, I carefully heard 
the various arguments advanced by the lion. Members and 
I should say that 1 was totally unconvinced by the arguments 
put before the tiouse by them. One of the hon. Members 
said that within the course of one year, we have brought as many 
as six Amending Bills and that these amendments to amend- 
ments are filling up the book thereby drowning the main Act 
itself. I agree with him. I would like to tell him that possib- 
ly within the next two years, I might bring a dozen more 
amendments. There is great necessity for that. I tried to 
explain in the very begining that the history of the Sales-tax 
Act in Hyderabad had a peculiar feature, that there was a 
customs duty, in lieu of which, we had been trying to impose 
sales-tax and that when customs duty on some of the items 
is abolished, naturally we have to think of revising the sales- 
tax on certain items — either decrease or increase. The last 
one is one of the main reasons for the frequent revision of 
the imposition of sales-tax. Apart from this, the Speaker 
himself agreed that we should gain experience 

Shri V. D. Deshpande : The Speaker did not express any 
view. 

Mr. Speaker : He means the hon. Member who spoke. 


♦Confirmation not received. 
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Dr. G. S. Melkote : The facts and figures before me were 
very meagure. I have been able to collect more facts and 
figures now and by next year, I might be able to bring a more 
fundamental amendment than this year. As it is, I thought 
I had gone a long way in satisfying both the people an.d the 
hon. Members of this House. I must, however, confess that 
I myself am left unsatisfied with what I have done. I w^ould 
on one side like to give greater relief for the },'Oorev section 
of the people and on the other devise ways and means of 
taxing others, which would bring more money to the coffers 
of the State, which amount can again be expended on the 
poorer section of the people. I have been searching for such 
measures and as and when I glean information cither from 
the ]\Iembers of the Opposition or from the outside public, 

I would naturally think of bringing an amendment which 
would be to our advantage and not disadvantage. 

With regard to some of the items, I said in the beginn ing- 
that I am left totally unconvinced. The logic placed befi^^ 
this House by Members of the Opposition is merely senti- 
mental and does not bear relation to the facts of the situation. 
Take for instance the question of medicines. I have not 
specified in the Bill either Ayurvedic or Allopathic or any 
other system. I would like to ask what is the percentage of 
the people who make use of these things and who are the 
people that pay this tax or purchase these medicines. If 
we go into details, we will find that of our population 

go without medicines when they are taken ill ; either nature 
cures them or they resort to some quackery in the villages, 
which is certainly not taxable ; I am not taxing any of it. 
The remaining 20% of the people live in cities and even 
here people are so poor that they are not able to pay for 
medicines. Ultimately it boils down to this, that i or | per 
cent of the population will go in for these medicines, etc., 
which comprises mostly of the richer section of the people. 

I feel that it is but right that the richer section should be 
taxed. But there are certain medicines which are life-saving. 
Even a poor man, when he knows that there is a medicine 
which can save life, would sell away his property and try to 
save his life by purchasing that medicine. Such medicines 
of life-saving nature, I have tried to exempt comoieteiy from 
taxation. With regard to the rest, the actual "cost of the 
medicines is less and the druggists and others have made 
enormous profits from the richer section. To tax that amount 
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I consider, is not sinful ; it is only proper. No other States 
have given this exemption. After having considered all the 
facts, I am sure the House would agree with me when I say 
that I am only taxing the richer section of the people and 
those merchants who are making enormous profits, 

Shri V. D. Deshpande : There are many kinds of medi- 
cines which the middle- classes purchase. Will they not be 
hit by this ts,x ? 

Dr. G. S. MelJcote : It is only about 1% of the population. 
The middle-classes do not purchase them ......... 

Shri V. D. Deshpande : The hon. Minister wants to make 
it impossible for them 

Dr. G. S. Melkote : I am not doing that. With regard to 
ths turnover level itself, it has been asked why we should 
look to other States and that we must make fundamental 
changes. I certainly agree with the hon. member who 
said tliat. I would like to make more fundamental changes. 
With more experience, it may be possible for me to do 
so. I have got some facts before me here. For instance 
Vindhya Pradesh, Orissa and West Bengal have kept a 
turnover limit of Rs. 5,000/-. Why not look to them ? The 
only Stale which has kept a turn-over limit of Rs. 30,000 is 
Bombay : it can afford to do so. Even West Bengal could not 
do it. 

The turnover limits in Assam, Madhya Pradesh is Rs.7,500. 
All the remaining States (excepting Uttar Pradesh whose 
turnover Ihn’t is Rs. 12,000) have turnover limits of Rs.10,000. 
This is the situation. Bombay is an exception. Thus, 
maximum turnover is Rs.10,000 and the minimum is, 
Rs. 5,000. No State can increase its turn-over Uvel beyond 
Rs.10,000. because it will not earn anything. Keeping this 
in view, we fixed our turnover limit at Rs.7,500 I.G. (Previ- 
outl/, it was Rs.7,500 O.S.). No doubt, a big jump ! 

With regard to tamarind and chillies, I made it abundantly 
cp.ar that no agrici 1 urist world be directly taxed by this. 
As every bon. member knows, 80 per cent of the population 
live in villages and their chillies and tamarind go untouched 
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altogether. The remaining 20 per cent of the population that 
live in cities have to pay a lit: I"'. But the maximum amount 
that I get world be b}^ export duties. There is inter State, 
trade, and I am not in a position to tax. I am not taxing 
the producer. The criticism is that I am taxing an essential 
commodity. But as I said, 80 per cent of the population 
is going seotfrcc ; and of the 20 per cent that live in cities 
the middl:; eh.ss a^^d poor s'-'c'^ion of the peopB in cities as 
compared to vdl’-gm's arc a iittb. above the middb cT.ss and 
poor cl’.ss of the ViJl igers. Tlr^t is the situation. The imposi- 
tion of tax on these articB;; and getting more money from 
other States (by way of export duties) to help my State people 
is not, I believe, wrong. 

Coming to skins and hides, much of it is exported. We 
do not manufacture and if at all, manufacture we do it very 
littB, from the hid'^s and skins in the State. The criticism 
levcll-'d is that the vdl \ge paic 1 amd patwari is often harassing. 

I will certainly J >ok into the matter. If I find that I canrt5r~ 
suitably reeompen.se the vin->,ger without taxing him, I shall 
consider what measures Isheulitakc through notification. 
Hence, I have removed this (hides and skins) from the exem- 
pted list. 

Next, cati'le. It is the agriculturist's main need. A 
singH individurd oeea.si.uirdlv goes into the market ; he can 
never have a, turnover limit of Rs. 7,500. Cases of people 
whose turnover lunit is a.,bove Rs. 7,500 and who arc actually 
buyers an.d sc II "rs c>f cat 1 arc few and far between in the 
State. It is only such people that make a profit that I intend 
to tax. 

About Kcl igha’ias, these people are just like weavers. From 
it, he earns his live! hood. It is not merely a question of their 
livelihood ; th'^y want to bce(>mc richer as compared to others. 
They have agreed to the tax when the turnover limit is 
Rs. ' 7,500. 

As regards cl 3th, I made the Congress view-point very 
clear before the House. ( 1 dh manufactured under certifi- 
cation of the All India Spinners’ Association is exempted. 
Those peopli who stay in villages, who are weavers, who use 
mill yarn but whose number is very great and over which 
no capital or very little capital is spent are also exempted; 
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they run a primitive type of industry a,nd their entire liveli- 
hood depends iipon that. Government i’er] iliat this type of 
weavers shot Id be accorded rehef and that the relief they 
get should be a little l>ss than that given to liandl:>om weavers. 
So, we have given exemption under yarn from 2 per cent to 
half per cent. That world come by a nolification. Thon 
considerable relief has been granted in respecL of coarse cl >th 
and medium cl')th. Again the tax of 2 dubs is reduced to 3 
pies I.G., and from 3 points, it is reduced to 2 poinfs. Thus, 
competition with hand! )om weavers is reduced. IVilh regard 
to fine clDth, I have kept it at 9 pies. These arc the various 
gradations ; and this is the principle behind taxation. 

I have tried to answer all the points. We arc in the First 
Reading Stage. Much of what the amendments seek to re- 
medy has also been answered. I thank the hon. Members 
who have spoken on this Bill making certain useful suggest ions. 
I request the House to pass the First Reading of the Bill. 

'^kri V. D. Deshpande : At how many points will the tax 
be on tamarind and chillies? 

Dr. G. S. Melkote : Only at one })oint : that is at the pur- 
chasing point. 

Mr. Speaker : The question is : 

“That L.A. Bill No. XIII of 1953, a Bill further to 
amend the Hyderabad General Sales Tux Act, 1050, be read 
a first time 

The motion was adopted. 

Dr. G. S. Melkote : Sir, I beg to move : 

“ That L.A. Bill No. XIII of 1053, a. Bill fiirtlier to 
amend the Hydcrabael General Saks Tux Act, 1950, be read 
a second time 

Mr. Speaker : The question is ; 

“ That L.A. Bill No. XIII of 1953, a Bill further to 
amend the Hyderabad General Sales Tax Act 1950. be read 
a second time ”. 

The motion was adopted. 

4 
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Mr. Speaker : We shall now take up the clause by clause 
reading'. There aie no amerxdments to clause 2 of the Bill. 

T1 c Ques'ion is : 

“Thai c’ausc 2 stand pert of the Bill.’’ 

The mo [ion was adopted. 

Clause 2 was added to the Bill. 

Clause 2-A. 

Dr. G. S. Melkole : I b^g to move : 

“ That for i.lic second line, for the words. 

‘ four pies in (he rupee’, the words and letters, ‘three 
pies in l.hc rupee in I.G. currency’ be substituted, and for 
the fourth line, for the vrords 

‘s’x rics in the rupee’, the words and letters ‘six pies 
in the rupee in I.G. eurrenc 3 d 

be suLsdWted”. 

Mr. Speeker : moved ; 

“Tliat for the scccncl line, for the words 
“four pics in the rupee’, tl e v.'ords and 
le^ ers,' three jiles in the rupee in I.G. eurrcnc}'’ be sub- 
s'! Uted”, 

end for fiie foiuft roc, for t’u woids 

"■lx I ics in [!’ ' n.rce’, the words and letters ‘six pies 
in f^ic rip ill I.G. currei cy’ be subsiiiutcd. 

*Jr. G. S. Mt'Ucf'e : The amendment is quite clear ; and 
I lied I'ot ‘ay aiphliiiQ in su^ pic-! thereof. 

Mr. SjccIil}' : The qiicsGon is : 

‘‘ That for the s''o nd hi'c, for ■’nc words, 

‘ioiir pits in ti v rupee’, die \\(.>u!s aiiel letccrx 
‘three pies In the rupee in I.G. currency’ be substituted 

Rial for llic fourih lire, for the worfts. 

‘‘ix pf.s in the rupee’, the words and letters 
‘six pics In the rupee in I.G. currency’ be subsdtuted”. 
Tile motion was adopted. 
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Mr. Speaker : The question is : 

“That Clause No. 2-A as amended sCand part of the 

Bill”. 

The motion was adopted. 

Clause 2-A was added to the Bill. 

Clause 3. 

Mr. Speaker : There are no amendments to Clause 3 of 
the Bill. 

The Question is : 

‘That clause No. 3 stand part of the Bill. 

"^l^he motion was adopted. 

Clause 3 was added to the Bill. 

Clause 4. 

Shri K. R. Veeraszoemy : I am not moving the amend- 
ment standing in my name. 

Dr. G. S. Melkote : I beg to move : 

“That a.ftcr cl vase (v) of the proposed section G, the 
following be inserted, namely, 

‘ (vi) Government may at any time by notification 
in the Ja’ida impose a tax or*, thi^ r. 1^ of cigarettes costing 
marc than an^ias 2 per pa-^ket of 10 ciga'’ette-;, pipe tobacco 
and cigars, at a ra+c not high'^r tba’^ a"'''i^as five in the rupee 
at such stage or stages as the Government may deem fit ’ 

Mr. Speaker : Motion, moved : 

“That after cl vise (v) of the proposed section 6, the 
following be inserted, namely, 

‘ (vi) Government may at a"^y time by notification 
in tho Jarida impose a tax on. the srb of cigarettes costing 
more than annas 2 per p^'^kot of 10 eigerottes, pipe tobacco 
and cigars, at a rate not highm- tha’i a-^n.as five in tbm rupee 
at such stage or stages as the Government may deem fit 
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“•'Dr. 6-'. S. Melkote : Sir, the hon. Leader of the Opposi- 
tion said that this is too drastic a measure and that we should 
wnr’t and watch bcf. to so empowering me as per this amend- 
mcn i. I am cert lii 1 / i^ot in a hurry to bring this amendment. 
But if thereby the State is going to 1 >se heavily, I should rather 
feel sorry about it 1 itcr. As I said, I could have brought 
this about by means of an Ordinanacc, without bringing it 
before the House. But I fel:, that since there is time for 
my inte-rrion being made known t) the House, I thought 
I sho.ll do it aird hence I have brought before the House 
thi-. ameaxinert. How the measure wot 11 affect Hyderabad 
would be very keeriy watched and it is only when I feel that 
it wt>ili ad vers- 1/ affect the State that I would take steps 
iind- r this amendment. It need not be 5 annas in the rupee j 
it may be 2 rr.rras, or one and half annas or something like 
that, jusc to suit the n.oeessities of the time. During the next 
sesr ion of the Assemlly four or five months 1 ’.ter, hon. members 
may, if they so feel, bring in amendments. But, for the time 
being I would like to arm myself with this kind of legisliStidh, 
so that aiiy loss that may occur to the State, may be prevented. 

Skrl V. D. Deshpmide : Heavy armament is always bad. 
Se-'O’idir, hon. the Finance Minister says that during next 
sc . -ion we could bring in amendments;' but non-offieial members 
are not in a posiaon to bring in any amendments for a 
moi>ey bill. 

Dr. G. S. Melkote : I myself shall bring and create an 
oppoi’iimity to d'scius (Lein. 

S/i?i V. D. Dci>h yande : StT I continue to believe that 
such a di-osLic mc.asure should not be passed. Though I 
bc-licee the statemci .d of hoj\. the Finance Minister when he 
says fivd he vali ’’.of aec under it urlrss it is absolutely neces- 
sary, sfiil we are apprehensive of giving such wide powers, 
without the House having had sufficient chance to deliberate 
over ir. In Madras, thi”; point appears to have been discussed 
for a 1 >ng time in the Asscmlly, while we have had no such 
opportunity. Further, it is a question of taxing at the rate 
of five annas in ever/ rupee not a small matter. I would, in 
the cireumstanec:;, pl'^ad weth the hon. the Finance Minister 
that lie should ^vichdraw his amendment and wait till the 
next Session. In the meantime, it is desirable to watch how 
it would v’ork in Madras, Madhya Pradesh and Bombay. 


'^Coniiriiiatioii not received. 
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As has been said, recourse to ordinance is always here at 
the disposal of the hon. Minister. But why not give a chance 
to the House to watch and discuss at great length ? 

Dr. G. S. Melkote : Of course, I can bring in an Ordinance 
for the desired purpose at any time ; but as the House is still 
in Session I thought it desirable to place before the House my 
intention and get myself empowered to act under the proposed 
amendment. I know what is going to happpen; but I have 
not got enough facts and figures before me and I have instructed 
my office to collect all the facts and figures as quickly as 
possible. I am not sure whether Bombay is not foll>wir.g 
suit. Under no circumstances, should our State suffer. In 
the circumstances, I felt it necessary to place my intention 
before the House and arm myself. I assure the House I 
am not going to misuse it, if the House can depend upon my 
word. 

Shri V. D. Deshpande : We want our conscience to be 
clear and we feel that we cannot give such powers to the Mins- 
ter at this jucture. 

Mr. Speaker : The Question is ; 

“ That after clause (v) of the proposed section 6, the 
following be inserted, namely. 

‘‘(vi) Government may at any time by notification 
in the Jarida impose a tax on the sale of cigarettes costing 
more than annas 2 per packet of 10 cigarettes, pipe tobacco 
and cigars, at a rate not higher than annas five in the rupee 
at such stage or stages as the Government may deem fit”. 

The motion was adopted. 

Mr. Speaker : The Question is ; 

“ That Clause No. 4 as amended stand part of the Bill 

The motion was adopted. 

Clause No. 4 was added to the Bill. 

Clames 5,6,7, and 8. 

3Ir. Speaker : The Quetion is : 

“That clauses 5 to 8 stand part of the Bill”. 

The motion was adopted. 

Clauses 5 to 8 were added to the Bill. 
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Clause 9, 

Shri K.R. Veeramaimj : Sii’, I beg to move : 

“That pai’a (i) of Cla.i:so 9 of the Bill be omitted”. 

Mr. Speaker : It mcarxn that items 13 to 19 shall be there 
as before. SIo tion moved : 

“That para (i) of Clause 9 of the Bill be omitted”. 

Shri Shamrao Naik (Hingoli Gopcrrl): I want to move 
Amendment (a) only and not amendment (b). 

Air. Speaker: Then, amendment {a) ab.o n^^cd not be moved 
as it is exactly the same as the one moved just now by Shi'i 
K.R. Veeraswami. 

m 

Mr. Speaker : Shri Ankushrao Ghare. 


Shri Ankushrao Ghare (Partur) : Sir, I beg to move : 

“That the follwving itcm bo added at the end of item 
15 in paragraph (ii) of elmse 9 of the Bill, namely 

‘ 15. A. Raw cotton, and cotton seed.’ ” 

Mr. Speaker : Motion moved : 

“ That the following item be added at the end of item 
15 in paragraph (ii) of clansc 9 of the Bill, namely 

‘ 15.A. Raw cotton and cotton seed’.” 

Shri K.R. Veeraswami : Sir, I beg to mo^m : 

“ Tha.t the following be subshtuted for item No. 24 
in para {Hi) of Clause 9 of the Bii, namely : — 

‘24. IMedicines (used both internally and externally). Herbs 
and Tonics’.” 
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Mr. Speaker : Motion moved : 

“ Th^it tlif' fi'llnving be sub'stituted for item No. 24 
in pa^’a {in) of Cl msc 9 of the Bill, naircly:- 

‘24. M<^di<'inc'; (us^d both internally and externally), 
Hci’bs ar.d Tonics’. ” 

Shri Malfidoom Mohiuddm (Huzurnagar) : Sir, I don’t 
want to move my amendment. 

Sh'i Shamrao Naik (Hingoll-Gcncral) : Sir, I beg to move 

“ That the foT^wing paragraph be added at the end of 
clmsc 9 of the Bill, namely: 

“ (if) After item 25 of Schedule I of the Act, add the 
foil wring items, namely 

26. 01 seeds used in KoLighanas. 

27. Cat lie, Hides and Skins.’ ” 

I m".y say in ex' I'-eiation that I don’t wa.nt to move the 
anend nep.t ieg‘vedi>''g Meat since it has al ’cady been 
in 1 id'd in the Schedule No. ] a"'d exempted from the le-vy of 
tax. I was no': aware of that at the time of giving notice of 
my amcndmciit. 

Mr. Speaker : IMotion moved : 

“ Tli-'’.^ the r, .11 v.ving paragraph be added ^t the end of 
ehuice 9 of ihe Bill, namely 

‘(if) x\ftcr item 25 of Schedule I of the Act, add the 
folHwing itcnis, namH/ 

26. 01 seeds u.sed in Kcl ighanas. 

27. Cattle, Hides and Skins’ ” 

Dr. G.S. Melkofe : Sir, I think, it will be better if we carry 
o'^ withe :t reec'is.. I am sore, within half an hour we will be 
able to fideh, the work. 

ilir. Speaker : Dom Shri Veeraswamy want to say any- 
th! in s'lppert of hii amondment, iu view of the fact that 
he has aleeady spoken at the first reading ? 


Shri K.R. Veeraswamy : No, Sir. 
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Mr. Speaker : Shri Ankusk Rao. 

Shri Ankush Rao Ghare : Mr. Speaker, Sir, The hon. 
Finance Minister has expressed the view that the tax that is 
collected on raw cotton and cotton seed is a tax on the purchaser 
and not on the asrricultnrists. I would only suggest to the 
hon. Finance Minister to go incognito to examine 
the case of raw cotton and cotton seed. When raw cotton 
and cotton seeds are brought to the market, the merchant 
actually deducts the amount of the tax and the remaining 
amount only will be handed over to the agrindturists. So, 
this is a ease where practice and precepts differ. We are 
thinking that we are giving relief to the agricul'urists ; but 
in fact, the burden of the tax fall? on the agricidturists. 
As cotton seed forms an essentif.l part of the agricultural 
economy, I would request the hon. Finance Minister not 
to Isvy any ta,x on cotton seeds. At the most, if it is consider- 
ed necessary to levy tax on raw cotton, I would pd^ad that 
it should not be imposed on the purchase point when it is 
brought to the market ; but it should be collected when it is 
first lifted from the purchaser and sent to the mills for ginning. 

With these few words, I take my seat. 

* Shri Sham Rao Naik : Mr. Speaker, Sir, my first amend- 
ment is regarding the tax on tamarind and chili’cs. It has 
been admitted bv the hon. Finance Minister himself that 
tamarind an4 chillies ammosfly used bv the poor seel ion of the 
peoph and tha,t is why, he wanted to bvy tax at sinnl'-point- 
andthut too at the purchase point only. These arc cdill s used 
mosTy by the common people and being dady necessities 
of I’fc*, I ferl, they shor H not be taxed at all. I am of the 
view that the tax on edill's is not justified by any cannons 
of financial or even moral principles of our society. There 
is no doubt that the poor section of our peopb shoi ii be given 
relief. The hon. Finance Minister has exrl ined that the 
incidence of this tax will not fall on the shoi Hers of the consu- 
mers, but will only fall on purchasers, who mainly purchase 
for export to other States. The argument given in support 
of this measure that the adjoining States also Hvy such a tax 
cannot stand good here. For instance, in T( 1 ingana, people 
require badly chillies for their dady food ; and it is absditely 
necessary to maintain good health. Even in Marathwada, 


♦Confirmation not received. 
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chillies are considered to be essential necessities of food, and 
without them, the daily food of the people will not be complete. 
So, from all these considerations, I am of the opinion that the 
burden of this tax which falls on the poor section of the popula- 
tion is unwarranted. It will be beyond their capacity to 
pay this tax and I would, therefore, plead with the hon. 
Minister for Finance not to levy the tax on these commodities. 

My second amendment is regarding the tax on oil seeds used 
in Kolughanas. If I understand correctly, the policy of the Gov- 
ernment is to afford protection to cottage industries, and Kolug- 
hanas being one of the important cottage industries, I am at a loss 
to know the necessity for this taxation. In our State, more 
than 30,000 Kolughanas are run on man-power and nearly 
3,00,000 of people are living on this industry. In these circums- 
tances I think the levy of tax on oil seeds used in Kolughanas 
will not be conducive to the well-being of this industry, parti- 
cularly when the Government has accepted the policy of encou- 
raging cottage industries. I think, Government’s policy in 
this regard is quite contradictory. On the one hand they 
are not able to give protection to this industry and on the 
other, they are not creating conditions conducive to the 
existence of this industry. I am afraid, the levy of this tax 
would adversely affect the growth of this industry. The 
result will be that a greater section of the population will 
have to stop work and face the problem of unemployment. 
Due to these circumstances, I request the hon. Finance 
Minister to exempt the oilseeds used in Kolughanas from the 
levy of this taxation. In this connection, I would invite the 
attention of the hon. Finance Minister to the practice in 
Bombay where protection is afforded to this industry, and I 
would request him to follow the same example here. 

In the end, I would like to express the hope that my sug- 
gestions will be accepted by the hon. Finance Minister. 

- S’ojU 3 ^ ( Support 

X (S ^3^ 3^ ij^&j ^3^ *— ^ 

jf I jj! ^ ~ 
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iSi/'. Speaker : Dr. G. S. Biclkote. 

I'-r. fi. S. kSH’vte : I\ii, Sprakcr, Sir, Logic.... 

Id'\ Spta!\r: The Loii. Minister nia^'' give his reply 
to aL Ihe afj.ciKlrrcui^s that have been moved. 

''•/>'i‘. C. H . lilclhole : Bfr. Speaker, Sir, Logic and hard 
fe.eis T hyA'c made it clear that sentiments have got 

their own Yvliie mal their ov'n pkiee. Hon. Members appeal to 
rnc c’lint T shoild the poor and labour section of the people 
and daereby (v".u re tliL to myself. lalwaj^s keep this in mind but 
if 111'!, VC got }.<» do that, Jhav"' to fare facts 0,iidsce vdiethcr'senti- 
nzcnr-s v oukl liclp them or more money. lYheii I a,ni not really 
iiitting the poo,:- section and (»r the other Itjuid giving them 
Leiicut,?;, I Jio!. in a position to understand ho-^r some hon. 
Pdemhcis SO; t.iY.t ] ai.'i doing mjasHee to cither the labourers 
or the p,oor .'-'‘ccrion of the population. It is a fact that chillies 
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and tamarind and even matches are uncd both by the poor 
and rich sections of the population. iJuL as I saifi, tlian 

50% of the agriculturists own lande and cucir uwa ebiiiies. 
They get tamarind in their own vill ci^’cs* chiil*..! ojii a sctilc 

barter takes place. There is no sales- tax Liipusc-d ia tliat 
case. It is only when they get ■Lrau-iJe''c'ccl to the liaiids of 
the merchants to be transferred again w I digger inerchaats 
for export, I impose salcs-tax and tljcet too at iue purchase 
point. How this tax is going to hit hard tuc agiiculturists 
or the poor section of the population, I aoi ui:ablc to understand. 
The labour section in cities will certainij' be abiie to bear this 
tax because they constitute a small percentage. That is why 
I said, as against tlie loss the poor people will hav'c to sustain, 
the benefit that accrues to them is iiiaeli. /iioie, so I aiii tempted 
to impose this tax. I ha\e not clone this v ith a view to make 
good the loss in revenue. That is cc! Lfiiii'iy U'.jg jiiy priiaary 
aim. My primary objective is to give relief igO' liie poor section 
of the people. That is why, I have tabted cldfererd ajaend- 
ments. So, regarding the charges levelled against me that 
I am not trying to give I'clief to the eoiiUiion peOj^do and that 
my Secretaries and others lead me to the tong course, etc., 
I must say that they arc not correct. Erensup^JuSiiig they have 
done it, lion. Members of the Opposition can eouic to me and 
say : ‘These are the hard facts’. Then, I can certainly resile 
myself from the stand that I have taken. The^'' have 
not placed acts before me whereas I iiave got hard facts 
before me, and I personally feel that the imposition of this 
tax is a step in the right direction. {Interruption by Shri 
Shreeramulu). 

Mr. Speaker ; Order. Order. 

Shri G. Shreeramulu : Sir, I want to clarify ..... 

Mr. Speaker : The lion. Minister may proceed with his 
speach. 

Dr. G. S. Melkote : So, as I said, tire agriculturist is not at 
all affected until he sells his produce to the merchants. 
In the villages eveir to-day exchange of commodities on barter 
basis takes place. So, when the price structure goes up, 
he would naturally exchange his articles with something else. 
Agriculturists are sensible enough. They understand the whole 
situation. It is only when the commodities come to the 
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City and are exported, the sales-tax is imposed. And, as I 
said this affects only a small section of the people. The 
richer section can afford to pay this tax. 

With regard to the cotton seed, the tax imposed is only 
on the purchase-point. Previously, due to the Haii currency 
the merchant classes were taking unusual advantage of 
the ignorance of our villagers. To-day with the coming 
into force of I.G. currency due to demonetisation and with 
the abolition of customs duty the import duty had already 
been removed and the export duty will be removed shortly, 
the price-structure in this State has got to be almost on par 
with the neighbouring States. Then, the merchants cannot any 
more exploit the villagers. At this juncture, when the villagers 
are being exploited due to sales-tax, then it is time for me 
to consider suitable measures. The merchants are making 
huge profits and they are throwing the whole blame on the 
sales-tax whereas the enormous profits made by the merchants 
are ruining the villagers. I would plead with the»hon. 
Members to go round the villages and say : ‘This is the price 
structure at Bombay ; you are being squeesed ; do not sell 
the commodities to the merchants.’ 

Government has also got to consider this aspect. I have 
been thinking very seriously how to help our agricultural classes 
to sell their commodities to their maximum benefit. I do 
not yet know what measures have to be taken in this regard. 
I have been in consultation with the Minister for Rural Develop- 
ment in this connection and possibly I might be in a position 
to indicate the measures taken at the next session. 

With regard to cotton seed, the quantity that is consumed 
or used within the State as cattle feed, etc., is not much. Most of 
the peasants of Marathwada and other places grow their own 
cotton seeds. I am not worried about that. The quantity 
of oil seeds that is exported from the State to be used for making 
oil and Dalda, etc., is valued to the tune of 1 crore of rupees. 
Only the merchants who export them would be effected by 
the tax. These are the things which I would like to emph- 
asise. I would certainly like to give relief to the agriculturist 
to the extent possible but if some people try to exploit the 
situation and take the produce grown here without benefit 
to either the Government or the people, it is my first duty to 
help the people, after all the tax that is realised from those 
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people, who export the commodities, would be 
expended for the people. I, therefore hope that the Members 
of the Opposition will not oppose this measure which I have, 
brought in. 

With regard to Kolughanas, the tax is imposed at the 
purchase point. Most of the people affected are merchants. 
The quantity of seeds that is converted into oil is exempted 
from tax. But if the seeds are purchased and again sold 
away, naturally it will have to be taxed. 

Shri Annaji Rao Gavane : They purchase them ; they do 
not sell them. . . 

Dr. G.S. Melkote : If they do not sell them they need 
not pay. 

Regarding hides and skins I have already |answered. 
A’ smaller dealer in these items need not pay. These items are 
exported to the tune of lakhs of rupees. It is only the big 
dealers, whose turnover limit is more than Rs. 7,500 that 
have to pay the tax. 

I have answered all the points raised by the hon. Members 
and request the Members to withdraw their amendments. 

Mr. Speaker : I shall now put the amendments to vote 
Shri K. R. Veeraswamy. 


Shri K. B. Veeraswamy : Mr. Speaker, Sir, I want my 
amendment to be put to vote. 

Mr. Speaker : The question is : 

“ That para {i) of Clause 9 of the Bill be omitted. ” 

The motion was negatived. 

Shri Ankush Rao Ghare : I beg leave of the House to with- 
draw my amendment. 

The amendment was, by leave of the House, withdrawn. 
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Shri K. R. Veeraswamy : Mr. Speaker, Sir, I want my 
amendment to be put to vote. 

Mr. Speaker : The question is : 

“ That for item No. 24 in para {iii) of Clause 9 of the 
Bill, the following, namely — 

“ 24. Medicines (used both internally and externally), 
Herbs and tonics ” 

be substituted. ” 

The motion was negatived. 

Shri K. R. Veeraswamy : Mr. Speaker, Sir, I want a divi- 
sion. 

The division bell was rung. 

The division bell was stopped. 

(Since Shri K. R. Veeraswamy did not press for division, 
the division was not taken). 

Shri Sham Mao Naik : !Mr. Speaker, Sir, I want my amend- 
ment to be put to vote. 

Mr. Speaker : The question is : 

“ That at the end of Clause 9 of the Bill, the following 
paragraph, namely — 

\iv) After item 25 of Schedule I of the Act, add the 
following items, namely — 

26. Oil seeds used in Kolughanas 

27. Cattle, Hides and Skins.’ 

be added. ” 

The motion was negatived. 

Mr. Speaker : The question is : 

“ That Clauses 9 & 10 stand part of the Bill. ” 
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The Motion was adopted. 

Clauses 9 & 10 were added to the Bill. 

Clause 11. 

Dr. G. S. Mellcote : I beg to move : 

“ That in Clause 11 of the Bill for the figures and word 
‘4, 8 and 10’, the following figures and word, namely — 

‘4, 8, 10 and 12’ 

,be substituted.” 


Mr. Speaker : Motion moved. : 

“ That in Clause 11 of the Bill for the figures and word 
‘4, 8 and 10’, the following figures and word, namely — 

' ‘4, 8, 10 and 12’ 

be substituted. ” 

Shri V. D. Deshpande : I beg to move : 

“ That for Clause 11 of the Bill, the following, namely — 

‘11. (a) In line 2 of section 4 of the Act for the words 

and figures ‘Rs. 7,500’ in O.S. substitute the words and figures 
‘Rs. 20,000’ in I.G.; 

(h) In line 6 of sub-section (1) of section 8 of the Act, ^ 
for the words and figures ‘Rs. 7,500’ in O.S. substitute the 
words and figures ‘Rs. 20,000’ in I.G.’ 

(c) In line 4 of sub-section (1) of section 10 of the Act, 
for the words and figures ‘Rs. 5,000’ in O.S. substitute the 
words and figures ‘Rs. 15,000’ in I.G.’ 

be subtituted.” 

I may add here that it has been wrongly printed as in 
Clause (h) 

Rs. 30,000 in the list of amendments ; it is actually Rs. 20,000. 

Mr. Speaker : Motion moved : 

“ That for Clause 11 of the Bill, the following, namely — 
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‘11. (a) In line 2 of section 4 of the Act for the words 
and figures ‘Rs. 7,500’ in O.S. substitute the words and figures 
‘Rs. 20,000’ in I.G. ; 

(6) In hne 2 of sub-section (1) of section 8 of the Act, 
for the words and figures ‘Rs. 7,500’ in O.S. substitute words 
and figures ‘Rs. 20,000’ in I.G. ; 

(c) In line 4 of sub-section (1) of section 10 of the Act, 
for the words and figures ‘Rs. 5,000’ in O.S. substitute the 
words and figures ‘Rs. 15,000’ in I.G.’ 

be substituted. ” 


{Pause) 

Mr. Speaker : This Amendment Bill seeks to change the 
amounts from O.S. to I.G. and the amendment is only in con- 
nection with demonetization, whereas Shri Deshpande wants 
to substitute the amounts in the sections referred to in Clajise 
11. Is it relevant ? 

Shri V. D. Deshpande : I think it is quite relevant and 
amendments seeking bo substitute the amounts mentioned in 
the sections of the Act can be tabled 

e O ci. j- ^ I ei v’ - 45^ j I ^ oVl. I 

A j j'j* j -jj' Oj jb* 

jSCgAj ( Figures ) A'.k — r... 

J <A.'S 

(Mathematical) ■* 

Ju:^ ^ ix-~ ^ j-l I ^ S' ^ 

b.)U:5! (J ^ ( Relief ) ‘^S' ^ 

(X J jj_3^ 0^1 S' <-5C-' 

^ I ^ jl ( Demonetization ) ^ ^ * V J 

( Automatic relief ) J-A* czi- 

^S' ^ S { I >^ ) ®_o ^ 

^ ^ * ““ c/t ( Substantial relief ) J— 

^^.5 L«^5 ^ j ^S'' ! « ,s;^„ l5'^^ I J 



26 SS 


L. A. Bill No. XIII of 1953, the IMh April, 3953. 
Hyderabad Sales Tax (Amend- 
ment) Bill, 1958. 

^cr-\ j jjf ojjf- ^ j'3* (j^=^ - Oj*_)L;j 2: X 2-4" 

- X ^ ^ ^ Aii ! C■?^^ ^3 ^ 

Dr. G. S. Melkote : Mr. Speaker, Sir, Technically the mover 
of this amendment has no right to move this amendment 
unless he has the previous permission of the Rajpramukh 
because this is a money Bill and. the amendment seeks to 
enhance the tax structure. However, I quite appreciate 
the sentiments expressed in this connection, which prompted 
moving this amendment. I would personally like to go 
not merely up to Rs. 15,000 or Rs. 20,000 but even beyond, 
provided the circumstances in the State warrant it. I shall keep 
this in mind, and would request the hon. Leader of the 
Opposition to withdraw his amendment at this juncture. 

I - ^ jj - i$j iS 

i [JU- 

Money Bill ) ck ^ 

Ljj ( Last time ) f ^ 

y jA Syai,. IjULS^^, jjru. MoUCy Bill ) A ^ 

^ L/'r ^ ■A? “ 4^3 4^j (J 

.. A L I ^ Li ^ u — yy sh ^ 

- ^-SC. y X ^ 

Mr. Speaker : Article 207 of the Constitution reads : 

“ A Bill or amendment making provision for any of the 
matters specified in sub-clause (a) to (/)of Clause (1) of Article 
199 shall not be introduced or moved except on the recom- 
mendation of the Governor, and a Bill making such provision 
shall not be introduced in a Legislative Council ” 

Provided that no recommendation shall be required under 
this Clause for the moving of an amendment making provision 
for the reduction or abolition of any tax.” 

6 
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The Provision of the Constitution is clear on this point. If the 
hon .Member wants to reduce the tax, the amendment can be 
moved. 

Shri V.D. Deshpande : In fact my amendment seeks to 
reduce the tax. By enhancing the limit to Rs. 20,000 it 
would be reducing the tax the Government realise. 

Shri M. Buchiah (Sirpur) ; Mr. Speaker, Sir, It has been 
said that amendments to a Money Bill have to be approved of 
by the Rajpramukh. I would like to know whether the 
amendments to the Sales-tax Amendment Bill which have 
been moved by the Binance Minister have been approved of 
by the Rajpramukh. 

Dr. G. S. Melkote : They have all been approved by the 
Rajpramukh. 

Shri M. Buchiah : This has not been announced before 
in this House. 

Mr. Speaker : It is announced now 

Shri V.D. Deshpande : If it is announced now, the whole 
proceedings in regarding to the Bill which have taken place 
till now will become illegal. .... 

Mr. Speaker : No, It cannot become illegal. .... 

Dr. G.S. Melkote : I have informed the Speaker of the same 
earlier. 

Mr. Speaker : When we read zlrticlc 207 along with Article 
199 it is clear that a Bill shall be deemed to be a Money Bill if 
it contains only provisions dealing with all or any of the follow- 
ing matters, namely,' 

“(a) the imposition, abolition, remission, alteration or 
regulation of any tax”. 

‘Alteration’, of course, definitely comes in this. Again Clause 
(/) of Article 199, reads : 

“The receipt of money on account of the consolidated 
Fund of the State or the public account of the State or 
the custody or issue of such money ” 
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Under Article 207, it is clear that a Bill or amendment making 
provision for any of the matters specified in sub clauses (a) 
to (/) of Clause (1) of Article 199 shall not be introduced or 
moved except on the recommendation of the Governor. 
So I think this amendment cannot be allowed to be moved. 

Shri V.D. Deshpande : I am not clear on that point, Sir, 
nor am I convinced. I submit that if a new Bill is to come or if 
an amending Bill which increases taxation is to come, in that 
ease alone, I believe, the permission of the Governor or Raj- 
pramukh is necessary. When a taxation Bill comes before 
the House, I do not think the construction arises that we 
cannot give amendments to that. For example last time 
the question of 4 pies has arisen and we suggested 3 pies, and 
that amendment was ruled out. 'It means, wn cannot say 
anything about it at all. It may be wn cannot introduce 
ourselves but when they come before the House, I believe the 
construction and scope of the Articles should be only with 
respect to new money bills or any amendment to the money 
bill' but not with reference to amendments to a taxation Bill 
that have already come before the House. I feel that 
my amendment is quite clear and in keeping with the spirit of 
the Constitution. 

Chief Minister {Shri B. Ramakrishna Rao) : With due 
deference to the interpretation that was placed by you. Sir, 
I must say I am inclined to agree with the hon. the Leader 
of the Opposition in the interpretation of the two Articles 
of the Constitution. I believe the intention is that any 
non-official member of the House is not entitled to bring 
in himself any bill or amendment, w'hich is described as a 
money bill, without tlie previous consent of the Rajpramukh; 
but if such a bill or amendment has been introduced in the 
Assembly by the hon. the Finance Minister or by the Govern- 
ment, then certainly, the whole Bill is before the House for 
discussion and any amendment to any section or to any 
clause which seeks to reduce the taxation or make any sugges- 
tion regarding the alteration of the tax or anything of the 
kind is permissible. That is my personal view of the matter. 
That apart, even if the amendment is allowed, of course subject 
to your ruling Sir,— if you are going to give a ruling—, I would 
like to say a few words on the amendment on its merits, 
not on its constitutional aspect. 

Mr. Speaker : What would be the effect then? Will it be 
reduction. ? 
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Shri B. Bamakrishna Boo : The effect of the amendment 
is to reduce the sales tax. We seek to impose tax on a turn- 
over of Rs. 7,500. Previously, it was lls. 7,500 O.S., and we 
want to -convert it into I.G.Rs.7,500. As the hon. the Labour 
of the Opposition himself admitted, this itself is a relief given 
to the tax-payers. He would like probably to raise the turn- 
over limit to Rs. 20,000 and its effect would be to reduce the 
sales tax which we try to impose. 

Mr. Speaker : Then it comes under Article 207. Art. 207 
is quite clear. 

“A Bill or amendment making provision for any of the 
matters specified m sub-clause (a) to (/) of Clause (1) of 
article 199 shall not be introduced or moved except on 
the recommendation of the Governor, and a Bill making 
such provision shall not be introduced in a Legislative 
Council, 

Provided that no recommendation shall be required under 
this clause for the moving of an amendment making 
provision for the reduction or abolition of any tax”. 

Thus, if the object of the araendmicnt is ‘reduction 
of the tax, then, of course, Article 207 allows it. 


Shri B. Bamakrishna Boo : Ks you ha\'e agreed with the 
interpretation, now, I think I should merely say a few words 
with regard to the merits of the Bill. 


^ I ^ aS' A, ^ I ^ jC'-’A yt' 

(Turn over) JJ -s' ‘jA Ji ov I j ^ ( Incidence ) 

jS" (^o . .) ( Limit ) S 
2^ (tI - ^ S S jr (r . . . .) 

jjl - OjA oLkj c- jl uy o* jf jf- iS^ 'ATjL! 

X- ( Amendment Bill ) Ai ^L.-. aj 

U Jj li ay l/uTjLk I ( Aptitude ) ay 

( Tax-payers ) <ujji il Jj c.CjLuI o" I - Oj* 

lyi JjU, a-by.’l - ‘SA.ff s lA ( Heljgf 

Jcriyl <iL.yy ( Credit ) LjLA" 

( Aptitude ) j.jU 

„ o^nUaU ( Reciprocate ) AX 
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X - (j?" “ lA ( io . . ) ^ X. ij..] 

•«£- “ <=^ j-i ( Trade ) tr I 

( Internal Customs ) -o c^M- j ^AS 

(j^ <i_jA ( Resources ) X X Xy‘ 

fjA'I bl*' Jij^L ^4} 4.J „ ij" S 

uV’ (^4 jI ( Sales Tax Structure ) 

( Limit )‘t"^ X ( Turn over ‘bj X ob; *'4 ay 

(Commerce) (Trade) _^£.t_-"LaU aj <i_U 

(o . . .) jjjl Oy ay -"^ ove ci-y-j-i t (JoC_ 

i>y il u AJC'5~ V- , , . , jjy (^c^, 

^ '0^)^ 0^ ^ -dill* ^ 1$^ )j\ X y 5" 

<-^>1 - »J ^c-jIc- j o^yi’ X { Imposition ) 6^Jy!->' 

JUU j 5-' y ■^. X ( Internal Customs ) y <JX 

XfX^ cJyr**^ X .ya.^ (y ^ ^ ^*^^^** y ^ ^ ^ 0**^!** 

X A X'y - ‘t. Jly X X A AA tSy'J'^ y «£- lib" X jy-' yy 

b .Oujjl ay* oV; ^ lO-i j AA A ' ^ 

b5**" t cN U.- y , ! o^e b X ( L olio w ) y^ b cl X 

k-y* 2X^ '> jXbjyij ( Economic conditions ) 

jyt aXi> \^_X f^{ Limit ) ^ X ( Turn over ) JJJ' 

^I^Lj j cXut ,aw ^ Jo«. t««5o I 

^ Xy^ -t- - a*_(J5C‘y* ov- ‘^cAX yC“ jub 

( Merchants) (y^-y" A y^uj b ij-"dy^ ^ ij” J b. [>.■> y -^iy* 

( Difficulties ) X ( Consumer^ ) cryy'y^ jy! 

< 1 ^ La# L«>^.pti«Mtj 3 LrtS'^ L*«» (3*^ ^ d L«!>- *XAhi^ 

jjd' 4jU^ j.i 3t:d5Caj| ^ jj5" ©j Ai 

jT" ^ a 5^ (J jji# uy^ jji A' W ,v*«**. aJs^ lja»| j5*^ j ^ j >5^ 

^ J^ LL5" I j>5 b^ ( Relief ) ^J>^* Jf' A«jji 

c3"^ ^ a5*^ A) ^ ^ X (J L-# ©Artj I 

(xy (jt)fAt jj* dUfi=bAi j5^C^a#j5Cx Aaa 9 

^ j-u Jj5^ iL-UJi ( Limit ( Turn over ) 

U^ Utr* O*^ law 4j^ — y^A b C^ji-* C-*^ b^ (j5*'^ ^ Oa»^j5"5C»». 

“• C^ 1 ^ aS ' AJ ,../»»w.„ ^ C?*^ Ci3 j ^ 

( Uniformity 
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S ( Structure ^ 

; »* ^ 4-.5vJ I C-.5CJ I cijV L ftfc "" l-SCJ! t_^i| 

1 ^3 ^ ciTj^ cJ*?^jjT 

- iji I y. 

Mr. Speaker : Has the hon. Finance Minister got anything 
to say in support of his amendment? 

Dr. G. S. Melkote : I have already replied, Sir. 

*Shri V. D. Deshpande : I want to speak regarding my 
amendment. As per the rules (rule 41, sub-rule 3) I am entitl- 
ed to give a reply. 

Ai ov 3 ^L-- X a"itk a'isf' ^ i_j,^ 

.isu ( Abolition ) ^ <5^ if bb 

( Replace ) «£, ( Difecit ) 

ailij 4 ?e 5^ (jv< <i_jt ^,\ -. «*_ Aj U. ij..} ^ S~ 

S' z_>4j U/ ( Gap ) 3 ?- bijA UjL (jw - Lji> b U^A” 

cii, (j-'— (jy by - isbjj ^ h^j., «i_jb 

il*-^ tyr y ^ uyO^'l “ <=^ (Regressive Tax ) 

^ - b [ ^ *1 cT-^ “ ty b l^J ^4> ^9 y* i ty-* 

~ yy?' ^Jyi Ly^ jb 

- (-ry y ^ ( Consumers ) a"^/^yyfX i_il i 

^ I (wJ I U b Ia I 

^sC)! dyfNiif I l^’ \^Sj 2s^ X yi y* y cy* 

idb'^ jj' ^-'T (Agricultural Income Tax ) 

X X Aj.^ oj by cP 

^y-SJ ( Middle Class ) Lr!A-^L)-^"» t$" cri - av 

Oj^ uV" c?' cL-J^ y 

^ ^ i. ‘‘f Lt***., 

- ^ j^y\ « c!l y^^{ Emergency ) 


♦Confirmation not received. 
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L. A. Bill No, XIII of 1953, the 
Hyderabad Sales Tax (Amend- 
ment) Bill, 1953 

^ X (^0 • . ) ^ uy JZ ( 


Turn over ZJ 




(JS^ J.i 








jj'^ X a"j^ >f -’owj-i X ( Amendment to Amendment ) 

J.1 ('Y’o'te ) tL-.ViX.ji Asjj .. jLo yy ^ X" jL- >5^ J 


Mr. Speaker : The Question is : 

“ That in clause 11 of the Bill, for the figures and word, 
‘4, 8, and 10,’ the following figures and word, namely, 
‘4, 8, 10, and 12’ be substituted ”. 


The motion was adopted. 

Mr. Speaker : The Question is : 

• “ That for Clause 11 of the Bill, the following be subs- 
tituted, namely, 

‘11. (a) In line 2 of section 4 of the Act for the words 

and figures ‘Rs. 7,500’ in O.S., substitute the words and figures 
‘Rs. 20,000’, in I.G. ; 

(h) In line 6 of sub-section (1) of Section 8 of the Act 
for the words and figures ‘Rs. 7,500’ in O.S., substitute the 
words and figures ‘Rs. 30,000’ in I.G. 

(c) In line 4 of sub-section (1) of Section 10 of the Act 
for the words and figures ‘Rs. 5,000’ in O.S., substitute the 
words and figures ‘Rs. 15,000’ in I.G.” 

The motion was negatived. 

Mr. Speaker : The question is : 

“ That clause 11, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 11, as amended, was added to the Bill. 

Mr. Speaker : The question is : 

“ That short title, commencement and preamble stand 
part of the Bill.” 
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Hyderabad Sales Tax (Amend- 
ment) Bill, 1953. 

The motion was adopted. 

Short title, commencement and preamble were added to 
the Bill. 

Dr. G. S. MelJcote : Sir, I beg to move : 

“That L.A. Bill No. XIII of 1953— The Hyderabad 
General Sales Tax (Amendment) Bill, 1953, be read a third 
time.” 

S J-J IJ-I - iSj 

(Suggestions (Third Reading) 

j5^oL^lia^ (jl O’* U Ua.* 

jIdJi jiol 6 -UjT Al ^ A:^J 

«. l>. ^ 1*^0^ «. L5^ 

( Partially ') *“ UT" ov ^ 

( deraand ) U: ^ tJ j U ^ 

^ ljj& j-^ j-oI Af^ ^ -^1 «. -s^.. L? S 

Aj tjUL"£». « OjA 4 ?c5^ (jv,> ^ bL»_^ ^ oLliSi!j.>, 

^ tj" ( Taxation ) 

oUjfc l_4^ lS* f I « ^ ^ ( • Transitory period ) 

^ t^yb (Sjjj^ o^( Amenities ) oUjj^^ ^]| 

U^So-i Ai lJjL iSj^J^ - (J^ ^ t«s 5C>* 

( Health cjbjjj^ S ^ ^ iSjjj^ 

- AoV jS^LXihjjj^ ^3' ( Sanitation ) 

*- ^ cjjjjn^ S (Productive Resources ) 

( Taxation ) 0^0^^ ^ il ( Welfare state ) 

^ o^U XI <«^jlc^ 3f" j^( Structure ) H 

UJ-aj a. (U nnatural and contradictive)^^*^^-^^*^ ot ^ 

jjl « b5Cjj.5i (j\p ljj.3 j-^iu ^ o:-^3 Jv cjAbj ^1 ^ 

l__g5C 1 c-5s 3 1 rid UajI ol X“ yX} i 3 jJai J.3 1*^ 

AtUv. aj « ^ J* ( Taxation Enquiry Corumittee } 
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ment) Bill 1953, 

‘ -'j ^ OL 45CL (J^/^ ^ Vij j ^ lJjap 

i/^ X ^ X Uxj Q\j jj 

^ X Lf ^ ^ X ^ jl^ *- 

jJ^ ‘ a JJ*^ J.i jl Jjf - OV^ jj.i^ J.5j ^4i 

( In the mean time ) c/^ cr-* j^-b- c^jlt^ 

j3^ jT cSSA<,^ (j^ 6j 4j^ aj c^ 

cj irt^A h>. (j ! ^ Sincerely } xT ^ p aj 

i_r^“>^(5' J»- J->L..j oj - lyXj i_y^ ( g[E^ ^oi jS^l\ jjl 

- j i>“‘i->‘' -5^"^ '■ 

*Dr. G. S. MeUcote : IMr. Speaker, Sir, Before the third 
Reading of this Bill is over and before we adjourn I would 
like to thank sincerely all the Sections of the House for the 
cordial support they have given me in passing the Budget. 
I must say that some times Menibers of the C)p])osition have 
criticised in very strong ternis some of the measures .that the 
Government have brought in. But, 1 think, the^^ should 
realise thnt if they have any friend on ibis side of the House, 
it is only the Finance Minister (LAUGHTER) (An hon. Minister 
No. I am also. .....) because when more money is asked for 
various items by the membere of the Treasury Benches, I 
utilise ail the criticims of the Opposition side to curtail them. 
(LOUD AND CONTINUED LAUGHTER). So, there could 
be no other better friend to the Opposition Benches than 
myself. I am speaking here as a part of yourself and the 
more you criticise me, the more better for me. I do realise 
that tiie Governn-ent has not been able to go forward to the 
extent it desired; but to whatever extent the Government 
may go, the Opposition Benches would always criticise and 
say that it should have gone at least another 150 miles ahead. 

I realise that criticisms of this nature are normal ; but thinking 
it normal and not utilising it for the welfare of the State is 
certainly not good. I have kept in mind all the criticism that 
the hon. l\f embers made during the last y^ear and also during 
this session. To the extent it is humanly' possible, I have gone 
ahead. I am sure, the House Avill appreciate that the Govern- 
ment has done its very best and desims to serve the jieople 
and go ahead as fast as the Punjab Express (LAUGHTER), 
but the situations do not warrant. The tax structure is being 
examined on an all-India level and if an uniformity' is brought 

*Confirmation not received. 
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about, if relief is given to the people and if the amount, realised 
from the taxes is utilised for improving the lot of the people 
in various directions, nobody would be more pleased than the 
Members of the Treasury Benches. (APPLAUSE FROM 
THE CONGRESS MEMBERS). I wish to reciprocate all 
the kind sentiments expressed about the Budget and should 
like to thank once again all the hon. Members. In the end, 
I would offer my thanks to you ftlr. Speaker. (LOUD 
APPLAUSE FROl^I CONGRESS BENCHES). 

Mr. Speaker : I would invite the attention of the House 
to page No. 2 Clause 4 of the Bill w'hercin it is stated : ‘For 
Section 6 of the said zLct, the following section shall be inserted.’ 
I think, instead of ‘ inserted’ the wmrd ‘ substituted’ will be 
better. 

Dr. G. S. Melkoie : I accept your suggestion, Sir. 

Mr. Speaker : This change may be affected in the Bill. 

Now, the question is : 

“ That L.A. Bill No. XIII of 1953, the Hyderabad 
General Sales Tax (Amendment) Bill, 1953, be read a third 
time and passed.” 

The motion was adopted. 


Business of the House. 


Sliri V. D. Deshpa)tde : Sir, before you make the announce- 
ment about the prorogation of the Assembly, I would like to 
raise one or two points. 


I 


All ^ a 5^ Al 




^ - 


( Question ) ^ S ert 




^ bjA j&jlsw 


(jkrj tu b>lj j-^’b yi i) . , A - fp J 
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(Lent Officer ‘J '*■> *-''•' -Jlj - iJ<S^ 

'! (j^!j 

( Jurisdiction ) ^ 

^*5CJ « U Jjj"^ ‘ JJ* J' *3 L/'*"’ 

A, I lyt- ^JJ^ t-SCjl <dL_;--5^ (j'*'**'' ^ 

^sC^^iOfc. y y^ ^ f icrr’ y^ us"****"^ ^ 


3*^ Ly 
lT b ■ 

I -A. ^ 


( Punishment )^ 


<15 


^ L5^ 


jisfc sd 1^""^'^ ■pz.'^^yj'' ^5" Oy^ I j 


£1 ltJ^ <=^3^ u^ J1 ^^fy^ lt'I ^ ^ H 

W Lj5^ ( Drop } ujij.i y^ Aii«44*^ jj-«! a5^ 03 ^ U»,^^-«|%4^J (JT'"^ ■" <::1 y‘ ^ ly' i 

^ ^ y 


( Constitutional) J^jJ .(S^-(jj <j y 

ijy^S'^^S'ij^ji ~ 3*^*J 1 ^* <=1-1 <->L(- >“ ( Problems 1 

ijV’f* ^ («,--*Ui> C>i'' t»5b>^ i£-. ^ JT'^vS 

3 ^ tfl ‘ tSj^ 4>tJUa». .. *3»». Ls5^ J3jr^ i-* 1 jSC. J ^ S 

^^tolj jjl g'^ 3'35 yy ^jy^ - ct^ ij*:Ai y^ ^-ioi ^sC'l £, wp.l^ 

( Assent <>j aSC-^ jjl Jlj-,ol^^ ^ (^ Mights ^ 

4^3 \y» in J 3 ^ ^ f‘jy <£n^f^ UT as jj! (j^Jn yt 

^ ^ 0-1 ? ^ uy oy inA^ ^ (jr^IjA^ ^SCi! (jva Cjjj.^ ^ 3“^ ^ - 

a 5^ > c3>.^ 3^ jr^ij.u aS 

^ AS^ly^^S^'jS Aj’Ijj Jjj.^ ^vpl 0-ljJ^ 

- '^Jo* ij3^J3-9 3rAJllr^ o' UfA jA Lf-'^ 

“• tOV^ 33 ®^ (^-Ssi I 3** l-i Aj I L-? ) L}y_3^ A^ss*. (3'^ '•pk 


uT' 


( Session ) 6"^ ^ 03^ ‘-^--1 j^ 

iS)^'^ y J"' <£* cf^ Jt- i 33 ^ ''•^ ^ 3 ^ y yjX' wy 

^ y,jjt ( Guidance 

i5 l^»-Gj 53*' (->^ ^ ij*^* "-^-^T-Jij yf ^\j - ijis y 

jjf'l^' L*>U. uy - ^ SCjji^ 0 ^^ j_;fl-i ^-r^ LiA" («■* , <4j ^ y - <£_ _;' 

(Land Reforms Bill )J-‘ LJ-^U ja ^ ^ 4 ; ^ 3 cr-^ 

,jf^ _ 3^'* '4'"^'* -S’?" r • ^ ^ y J-5'^ AL i^S3.<^ 

y^\ - ^*T uy 3 “L-Al ,>5C — uil t_jl;?EJL& o_jA L4 ?i:«.u 
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(j'vj •Kjm ^ b XL. I _ ^ S 'AL (jyA 

aS~ O j a I ( Probable diBite *" ^ LSCwi^ b^A^j 

c^u J.C.J J-i>T- ( Middle of August ) A--?*! ciT Jx. 

( Fix ) ^ b I X 

- .g^ j-J 

(j*-^ ( Middle of August ) ‘■^ — « 

uSj .- O ^■»^. j ^ ^ LXytfLsw 

iS 


Announcement by the Speaker. 

J/f. Speaker : The last anuouneement I have to make 
is about the prorogation of the Assembly. 

I ha.ve received a communication from the Rajpramukh 
stating that he is pleased to order under Article 174 read with 
Article ^38 of the Constitution of India that the present Session 
(T the Legislate e Assembly be prorogued from now. • 

The Assembly was then prorogued. 






